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Shire of

BReSKT@

NOTICE OF MEETING

ANNUAL ELECTORS MEETING
13 FEBRUARY 2020

WB Eva Pavilion
Brookton Highway, Brookton, WA 6306

Dear Councillor, Resident or Ratepayer,

Notice is hereby given that the Annual Electors Meeting of the Brookton Shire Council will be held on 13t
February 2020 at the WB Eva Pavilion commencing at 6.00pm.

The business to be transacted is shown in the Agenda.

lan D’Arcy
CHIEF EXECUTIVE OFFICER
03/02/2020
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| 1.02.19 DECLARATION OF OPENING / ATTENDANCE

| 2.02.19 DECLARATIONS BY MEMBERS AND OFFICERS

Members and Officers to declare Financial, Proximity or Impartiality Interests & submit forms to the Chief
Executive Officer at the commencement of the meeting and also prior to the item.

Disclosure of Financial & Proximity Interests
a. Members must disclose the nature of their interest in matters to be considered at the meeting.
(Sections 5.60B and 5.65 of the Local Government Act 1995).
b. Employees must disclose the nature of their interest in reports or advice when giving the
report or advice to the meeting. (Sections 5.70 and 5.71 of the Local Government Act 1995).

Disclosure of Interest Affecting Impartiality
a. Members and staff must disclose their interest in matters to be considered at the meeting in respect

of which the member or employee has given or will give advice.

Financial, Proximity and Impartiality Interests

Item no. Members/Officers Type of Nature of Interest
Interest

3.02.19 BUSINESS OF THE MEETING

In accordance with Regulation 15 of the Local Government (Administration) Regulations 1996, the matters
to be discussed at a General Electors’ Meeting are, firstly, the contents of the annual report for the previous
financial year and then any other general business.

3.02.19.01 CONFIRMATION OF MINUTES OF PREVIOUS ANNUAL MEETING

RECOMMENDATION
That the minutes of the Annual Electors Meeting of the Shire of Brookton held on 17 January 2019 as
circulated, be adopted as a true and correct record of proceedings.

Attachments
Attachment 3.02.19.01A — Annual Electors Meeting Minutes, 17 January 2019
(available under separate cover)
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The Presiding Member called for the Annual Report to be received.

3.02.20.02  ANNUAL REPORT, ANNUAL FINANCIAL STATEMENTS AND AUDITORS REPORT FOR THE

YEAR ENDED 30 JUNE 2019
File No: ADMO0323
Date of Meeting: 13 February 2020
Author: Danni Chard - Executive Governance Officer
Authorising Officer: lan D’Arcy — Chief Executive Officer
Declaration of Interest: Nil.

Statutory Environment:

Pursuant to Regulation 15 of the Local Government (Administration) Regulation 1996, there is a need for the
electors for the Shire of Brookton to firstly receive and then accept the Annual Report that includes the
annual Financial Statements and Auditor’s Report for the 2018/2019 year.

A copy of the Shire of Brookton’s Annual Report 2018/2019 is provided as Attachment 2.02.20.02A.

Matters to be considered:
Attendees of the meeting are welcome to request clarification or further information in relation to the
following components of the 2018/2019 Annual Report.

e Shire President’s Report

e Chief Executive Officer’s Report
e Other statutory reporting

e Financial Report and Statements
e Auditor’s Report

RECOMMENDATION 1
That the Annual Report for the Shire of Brookton for the 2018/2019 incorporating the Annual Financial
Statements and the Auditor’s Report for the year be RECEIVED.

Questions from the floor on the 2018/19 Annual Report and Financial Report may be entertained at the
discretion of the Presiding Member.

RECOMMENDATION 2
That the Annual Report for the Shire of Brookton for the 2018/2019 incorporating the Annual Financial
Statements and the Auditor’s Report for the year be ACCEPTED.

Attachments
3.02.19.02A — Annual Report, Annual Financial Statements and Auditors Report for the year ended 30 June
2019
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Attachment 3.02.19.02A

Shire of

SRSSKT@N

2018/2019

Shire of Brooktion

— Tel: Shire of

mail @brookton.wa.gov.au 08 9642 1106 Bmx‘r’"
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Acknowledgement of Country

The BROOKTON community would like fo acknowledge the
traditional custodians of this land, Nyoongar People and pay
respect to all Elders, past, present and emerging. The Shire

wish to acknowledge and respect local people’s continuing
culture and the contribution they make to Country and its life.

Shire Mission and Vision

Shire of Brookton Mission

To Sustain the Balance of BROOKTON+
To Build a Bigger Better BROOKTON

BROOKTON Vision by2027
BROOKTON is

a well-recognised business and agricultural hub,
a flourishing stop-over destination, and
a celebrated place to live.
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Shire President Message

It is my pleasure to present the Shire of Brookton's Annual Report for 2018-19 on behalf of my
fellow Councillors. It's been an honour and privilege to be able to serve as the Shire President
and continue the great work and achievements of the past financial year.

The Shire completed the process of the Integrated Planning and Reporting framework and we
sought your input and commitment to the innovations pathway by providing ideas for the Book
of Ideas or to sit on an Advisory Group or to generally communicate with us with your ideas for
the future of Brookion. You asked the Shire to be more collaborative, transparent and
accountable and in tum we asked you to be part of the process.

Many of you took up the opportunities and for this, | thank you.

We tried to ensure that the progress of the pathway was communicated to you across all
mediums and many of you read via the Shire's webpage, the community e-news and the
Brookton Telegraph, many of the ideas and the progress of the Innovations pathway in this
financial year.

The planning for many of the ideas that the community came up with in 2018-19 were
progressed to more detailed research, enacted by others within the community or in some
cases refemed to Council for a decision. The development of a community garden and the
subsequent formation of Brookton Community Inc., the umbrella organisation under which the
Brookton Community Garden will sit, is one example where the idea was initiated by the
Innovations Pathway process and then this led to the Brookton community taking up the
challenge and moving the project forward. The Shire committed money to the Entry Statement
Competition and in 2019-20 it will be bought to fruition.

In this financial year, a major focus was on the sale of Kalkami and this process has been
ongoing for some years. As a major land transaction, it was, and still is, a complex project that
will not be completed until next year.

We know, that while we have all the innovative and collaborative ideas for future projects, we
recognise that Local Government is the closest tier of govemment to the community and it's
our job to deliver the essential services and infrastructure the community needs and wants. To
do this, we need to be flexible and work together with the community - which is something we
have been working to improve through the IPR process and the Innovations Pathway.

We initiated a number of programs in conjunction with the community such as the formation of
the Brookton Business Advisory Group to help small businesses get on track to better local
business, including how we can collaborate to achieve Brookton outcomes. We also finished
renovating some of our facilities such as the kitchen and floor at the WB Eva Pavilion and the
installation of the gazebo and new niche wall at the cemetery.
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We will continue to be iInnovative, collaborative and accountable and | thank all members of the
community for their time and especially those many volunteers who contribute their time to
advance a bigger, better Brookton.

Thank you to my fellow Councillors for your support and to the CEO and all the Staff who work
hard to ensure that Brookton’s vision becomes a reality.

Thank you to all who have contributed to the combined successes of 2018-19, | look forward to
working with you to achieve Next Generation BROOKTON.

INNOVATIONS PATHWAY

Shire of Brookton, Annual Electors Meeting Agenda, 13" February 2020
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Chief Executive Officer Message

It is with pleasure that | provide the constituents of the Shire with an update on the statutory
reporting requirements and key achievements for the 2018/2019 financial year, summansed as
follows:

Financial Management

As the Shire's second year of auditing by the Office of the Auditor General (AOG), it is pleasing
to receive the 2018/19 audited Annual Financial Report and comments from the Auditors that
instils confidence in the Shire's fiscal position.

It is clear the Council’s oversight and strategies to address and maintain revenue levels,
including cashed back financial reserves, places the organisation in a sound position moving
forward.

A copy of the Annual Financial Report together with the Auditor's comments and findings is
appended to this report.

Integrated Planning and Reporting (IPR)

During the year the Council proceeded with implementation of its IPR framework following
extensive consultation with the Community and finalisation of the Next Generation BROOKTON
Strategic Community Plan and Corporate Business Flan.

Included in implementation of the IPR framework was the new ‘Innovations Pathway’ process
that involved members of the community participating in three Advisory Groups under the
auspice of Council. The primary objective of the Advisory Groups is to assist with the strategic
direction and wvet future projects for the Shire, qualified against the BROOKTOM 20
{Community’s aspirations defined through the IPR process).

Although this Annual Report is predominantly about looking back and accounting for delivery
of programs and projects, in the case of 2018/19 it was a year of looking forward with a clear
focus on re-engagement, collaboration and facilitation as key elements to setting strategic
direction for the Shire over the next four to ten years. In light of this, the Council has turned its
attention to reviewing its Asset Management Plan, Workforce Plan and Long Term Financial
Plan, with the view to having these key documents finalised in the 2019/20 financial year.

It is always a challenge to fund the community expectations, provide prudent stewardship of
assets and services, accord with increasing levels govermnance and compliance, and maintain
affordability of rate increases and other charges to an appropriate level of balance. To do this,
the Council is conscious of the need for a strategic and integrated long-term planning approach
that relies on community support to ensure all of the Shire's activities are aligned to the
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Other Capital Works
The other works of mention performed during the year includes:

- Replacement of Kalkami hot water system.

. Upgrade of Kalkarni nurse call system.

- WE Eva playground improvements.

. Cemetery shade shelter.

- Preliminary engineerng structural review of Brookion Railway Station, Memonal
Hall, Brookton Aquatic Centre buildings and Historical Museum building (fmr Police
Station).

. Continued parks and gardens maintenance.

Proposed Sale of Lot 511

Of importance to the Community has been the proposed sale of Lot 511 Whittington Street that
includes the Kalkami Residential Aged Care Facility and Saddleback Medical Centre.

The intent to sell the property and business interests was initiated by Council in 2015, when
freehold tenure of the land was created. The Council realised that being responsible for the
operations of a Residential Aged Care Facility presents considerable nsk for a small local
government entity where it no longer has the understanding nor expertise in what has emerged
as a very specialised industry. Subsequently, the Council acquired Lot 511 from the State
Government in 2017. Following the acquisition, the Council then proceeded to obtain a sworn
valuation on the property and business interests, and then canvased BaptistCare (WA) Inc. (as
the current Aged Care provider) on purchasing Lot 511 as a going concern.

This culminated in the Council preparing a Business Plan and progressing community
consultation prior to determining to proceed with the sale in May 2019 that involves mutual
negotiation with BaptistCare on an agreed price and terms with the Shire's valuation report
instilled as a base line for discussions.

Projecting forward it is expected the sale of Lot 511 will be concluded in the latter half of the
201920 financial year, providing successful negotiation and acceptance of terms can be

reached.

Asset Management

As part of the Council’s obligation under the Local Government {Administration) Regulations,
1996, works commenced on reviewing the condition of assets owned by the Shire. These
assets include roads, bridges, footpaths, recreational facilities, plant and equipment, civic and
residential buildings.

The asset review is expected to be concluded in the 2019/20 financial year, and will ultimately
present Council and the Community with an understanding on preservation and replacement
needs as an integral part of the Shire’s strategic planning, operational delivery and financial
management moving forward.

Shire of Brookton, Annual Electors Meeting Agenda, 13" February 2020
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Elected Members and Staff

During the year the organisation experienced a number of personnel movements with the
resignation Cr Travis Eva due to work commitments, and the departure of key employees in
Geoff Forward, Michael and Deanne Sweeney, Rhiannon Coad, and Aaron Baxter, all
accepting other opportunities of employment. | acknowledge and appreciate their dedication
and contribution to the organisation, and also take this opportunity to thank existing staff and
Councillors for their continued contribution, support and efforts throughout the 2018/19 financial
year.

lan O"Arcy
Chief Executive Officer

Shire of Brookton, Annual Electors Meeting Agenda, 13" February 2020
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Council and Executive

Cr Katrina Crute

Shire President

Term Expires 2021
Phone: 9642 1049
Mobile: 0439 373 282
Email:
sp@brookton.wa.gov.au

Cr Theresa Fancote

Councillor

Term Expires 2021

Phone: 9642 1269

Mobile: 0418 914 705

Email:
CRFancote@brookton.wa.gov.au

Chris Hartl

Councillor

Term Expires 2019

Phone: 9642 4006

Mobile; 0429 182 109

Email:

CRHartl@brookton. wa.gov.au

Cr Travis Eva

Councillor

<)
\ 5
%
-

Term Expires 2019

Phone: 9642 6076
Mohile: 0428 421 642

Email:

CREva@brookton.wa.gov.au

Resigned January 2019

Cr Neil Walker

Deputy Shire President

Term Expires 2019

Phone: 9642 4018

Mobile: 0408 424 018

Email:

CRWalker@broo kton.wa.gov.au

Cr Kim Mills

Councillor

Term Expires 2021

Phone: 9642 6013

Mobile: 0429 642 601

Email:
CRMills@brookton.wa.gov.au

Cr Lec Eyre

Councillor

Term Expires 2019

Phone: 9642 2384

Mabile: 0418 946 910

Email:

CREyre@brookton. wa.gov.au

—  Always focus o the f
= rear View mirvror.
Colin Powell
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Senior Staff

Council had three designated senior employee position in accordance with section 5.37 of the
Local Government Act 1995.

Chief Executive Officer Mr lan D’Arcy
Deputy Chief Executive Officer Ms Vicki Morris
Manager Infrastructure & Regulatory Services Mr Steve Thomson

The Shire of Brookton employed approximately 23 full time equivalent (FTE) staff dunng the
2018/2019 year but closed the year with 20 FTEs. These included the senior staff listed above,
as well as multi-skilled staff for road maintenance and construction, maintenance of town parks
and gardens, finance, statutory planning and administration.

Regulation 19B of the Local Government (Administration) Regulations 1996 requires the
annual report to contain the details of the number of employees of the local government entitled
to an annual salary of $100,000 or more in bands of $10,000 for each such band over $100,000.

Salary Range 2019 2018
$100,000 —$109,999 0 1
$110,000 — $119,999 1 0
$120,000 — $129,999 0 0
$130,000 — $139,999 0 1
$140,000 — $149,999 1 0

Shire of Brookton, Annual Electors Meeting Agenda, 13" February 2020
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Shire Profile

The following information is general information about the Shire of Brookton. All specific
enquiries should be directed to the Shire office during normal business hours.

Shire of Brookton Administration Centre
14 White Street

(P O Box 42)

BROOKTON WA 6306

Telephone: (08) 9642 1106

Email: mail@brookton.wa.gov.au

Shire of Brookton Works Depot
Richardson Street

(P O Box 42)

BROOKTON WA 6306
Telephone: (08) 9642 1144
Email: mail@brookton.wa.gov.au

Area 1,626 square Kilometres
Population 975 (as at 2016 Census)
Median Age 48 (as at 2016 Census)
Number of Dwellings 506 (as at 2016 Census)
Number of Council Employees 20

Number of Elected Members 74

Distance from Perth 138 kilometres

Length of Roads - Sealed 205 kilometres

Length of Roads - Unsealed . 438 kilometres

Shire of Brookton, Annual Electors Meeting Agenda, 13" February 2020
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Disability Access and Inclusion Plan

The Shire reviewed its Disability Access and Inclusion Plan (DAIP) in 2018-2019, with progress
having been made in several areas of the plan.

Most notably the Shire has recognised that its website requires a review and the Council has
accepted the need for funding in its budget to progress a refresh in the 2019-2020 financial
year, with the objective to improve the availability of public information in alternative formats
and font sizes.

Furthermore, the Shire in also returning the local library service to the Shire Administration
Office has moved to roll out a digital platform to improve accessibility of books and other
publications on line, making it easier for some people with a disability to access this service.
The intent is to also extend a library presence and service to the Kalkarni Residential Aged
Care facility in the 2019-2020 financial year, as part of bolster inclusion within the frail aged
part of the Brookton Community.
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Freedom of Information Statement

The Shire of Brookton is required to provide an Information Statement in accordance with the
Freedom of Information Act 1992.

Part 5, Section 94 of the Freedom of Information Act, 1992 requires each agency (including
Local Government) to prepare an information statement which conveys the maximum possible
details to the public about the agency’s operation, and which makes available to the public
documents which have previously been unavailable in many cases. Agencies are required to
make this publication available ensuring that the public has access to the information it needs
to effectively use FOL.

Information held by the Shire, unless deemed by Council or another Act to be confidential, is
generally available to members of the public for viewing

A full information statement in this regard is available on the Shire’s website and can be
provided in alternative formats upon request. The Shire website information is
www.brookton.wa.gov.au

Statements can also be provided during the Shire business hours, by contacting: the FOI
Officer, Shire of Brookton, 14 White Street, Brookton, 6306, WA. The telephone number is (08)
9642 1106.

It should be noted, in the 2018/2019 financial year the Shire did not receive a request under
the Freedom of Information Act 1992.
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Other Statements
State Records Act 2000

The Shire received an extension from the State Records Office (SRO) to review its recordkeeping
plan until February 2020. In the 2018/2019 financial year. the Shire commenced the process of
investing in an EDRMS platform to capture electronic records and information that is compatible
with the existing Synergy software used for the Shire’s financial management. As a result of this
major change to the capture and storage of information and records, the recordkeeping plan
requires total review that is scheduled to be completed by February 2020. in line with the
extension granted by the SRO Board.

Presently. it is acknowledged the Shire is not compliant with the State Records Act. 2000.

National Reform Agenda (Previously known as the National Competition Policy)

The Competition Policy Reform Act. 1995 was initially set up to detail the principles by which all
levels of governments would ensure anti-competitive practices as part of their operations. Local
Government falls under these principles.

The main aim of the National Reform Agenda (NRA) is to further boost competition. productivity
and the efficient functioning of markets building on the works done previously by the National
Competition Policy (NCP) principles.

The Shire, when developing its local laws and policies. considers the principles of the NCP and
NRA. The Shire has no policies or local laws that contain anti-competitive provisions. No complaints
were received by the Shire in the 2018-2019 financial year for anti-competitive practices.

Official Conduct Report

Under Section 5.121 of the Local Government Act 1995. the Shire is required to disclose if any
complaints were made regarding elected members conduct. No complains have been recorded.
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Annual Financial Report 2018/2019
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SHIRE OF BEROOKTON

FIHANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2015

TABLE OF CONTENTS

Statement by Chief Executive Officer

Statement of Comprehensive Income by Nature or Type
Statement of Comprehensive Income by Program
Statement of Financial Position

Statement of Changes in Equity

Statement of Cash Flows

Rate Setting Statement

Motes to and forming part of the Financial Report

Independent Auditor's Report

COMMUNITY VISION

BROOKTON Vision by 2027

BROOKTON is

a well-recognized business and agricultural hub,
a flourighing stop-over destination, and

a celebrated place to live.

Principal place of business:
14 White Strest (PO Box 42) Brookton WA 6306
Phone: (08) 9642 1173

E-mail: mail@brookton. wa.gov.au
Web: www brockion wa.gov.au
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SHIRE OF BEROOKTON
FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATEMENT BY CHIEF EXECUTIVE OFFICER

The attached financial report of the Shire of Brookton for the financial year ended

30 June 2019 is based on proper accounts and records to present fairly the financial position
of the Shire of Brookton at 30 June 2019 and the results of the operations for the

financial year then ended in accordance with the Local Government Act 1995 and, to the extent
that they are not incongistent with the Act, the Australian Accounting Standards.

Signed on the day of 2019

Chief Executive Officer

lan D'Arcy
MName of Chief Executive Officer

Shire of Brookton, Annual Electors Meeting Agenda, 13" February 2020
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2013 2019 2018

NOTE Actual Budget Restated *
§ 5
Revenue
Rates 23(a) 2,270,081 2260 064 2060528
Operating grants, subsidies and contributions 2{a) 4295 177 3.BES BR3 4 033,035
Fees and charges 2(a) 1,948,853 1,685 256 1,835,405
Interest eamings 2(a) 157,337 23B8.526 1ET 488
Other rewenue 2(a) 84,101 B2.888 1,304,715
8,783,558 8.171.768 B.432,073
Expenses
Employee costs (1.431,008) [1.475,184) [1,382,775)
Materials and contracts (5,158.038) [5.778,238) (4,710, 588)
Ittty charges (182.249) (164,518) {138.581)
Depreciabion on non-cument assets 10k} (2,953.70d) (2.108,241) (2,023 BE3)
Interest expenses 2(b} [102.148) (104,477) {111,857)
Insurance expenses {179.652) {183,588) {160, 802)
COther expenditure [187) [754) (126.474)
(2.938.075) (B.B16,800) [B.740,171)
{1.222 518) (1.645,012) G081, 802
Mon-operating grants, subsidies and contributions 2(a) 383,189 521,108 822 578
Profit on asset disposals 10a) 3,847 3.148 3875
(Loss) on asset disposals 10a) (19.54a8) (785) {288 472)
{Loss) on revaluation of Infrastructure - Sewerage Bla) o 0 {31,537)
347,800 523480 306,544
Met result for the period (874.9186) (1.121,522) 008,446
Other comprehensive income
ltems that will not be reclassified subsequently fo profit or loss
Changes in asset revaluation sumplus 11 (271.645) o 2072 525
Total other comprehensive income for the period (271.843) 0 2072525
Total comprehensive income for the period {1.146.7T61) (1.121,522) 3070971

This staterment is to be read in conpunction with the accompanying notes.
The Shire incorrectly recorded 504,588 -first quarter 2018/2018 Financial Assistance Grant as “Income in Advance”

The funds where received in the last quarter of 201772013 and should have been recorded as income and not as a liability.
The 2018 figures were restated for this matter.
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SHIRE OF BROOKTOMN

STATEMENT OF COMPREHENSIVE INCOME
BY PROGRAM

FOR THE YEAR ENDED 30TH JUNE 2019

2013 2013 2018
HOTE Actual Budgst Restated *
$ $
Revenue 2(a)
Gavernanca X 872 13.250 36,075
General purpose funding 3,513,906 2,954,940 3,162,977
Law, order, publc safety 3,363 20,000 39,820
Heaith N7 1,300 985
Education and welfare 4,491,317 4,455 237 5,506,990
Houslng 102,509 81,696 108,173
Comimunity amenities 302,247 351,933 FE1.170
Recreation and culture 42,321 43,002 23,725
Transpart B3, 744 B3840 50,549
Economic services 45,268 50,430 51,889
Ofher property and services 43,975 35,560 53,710
8,763,559 8,171,766 9,432,073
Expansass 2(b}
Govemanca [462.334) (52T A426)  (595.457)
General purpose funding [185.253) (177.575)  (152.525)
Law, order, pubilic safety [161.115) [180,329)  (122.146)
Health {E5.580) (79,585) (35,384
Education and welfare (4.230.144) (4.479.554)  (3.041,539)
Hotsing {153.090) (233.810)  (125.854)
Community amenlties (360,207) (4B9.232)  (349,956)
Recreation and culfure (B02.703) (967.772)  (6G60.204)
Transpart (3.064,978) (2.435126) (2,155.401)
Economic services {142.404) (17T0.698)  (101.358)
Diher property and services [255,658) {20.786)  (315.200)
(0,8B3.926) (9.712.323) (.628.214)
Finance Costs 2(b)
Govemanca [3.491) [3.518) [3.819)
General purpose funding (27.340) (29,142) {30,725)
Education and weltare [4.768) [4.960) {5.271)
Housing [7.867) [8.184) [8.697)
Community amenities [3.338) [3.472) [3.500)
Fecreation and culfre {47.478) {47.917) {51,058)
Other proparty and services [T.B5T) [E,134) [E.E9T)
(102.1483) (104477)  (111.957)
{1.222516)  {1.645.012) 581,902
Non-gperating grants, subsidies and
contributions 2(a} 363,199 521,106 622,578
Prafit on disposal of assels 1§a) 3,947 3,145 3975
[Logs) on dsposal of assels 104a) {19,545) [755) {2BE,472)
[Loss) on revaluation of Infrastructure - Sewerage 9(3) [ ] [31,537)
347,600 523,490 306,544
Mat regult for the perlod (BT4.318)  [1.121.522) 998,446
Other comprehensalve Incoma
Mems that will not be reclassied subsaquently to proft or ioss
Changes In ass2t realuation suwplus 11 {271,845) o 2,072,525
Total other comprehenslve Incoma for the perod [271.845) ] 2,072,525
Total comprehansaltve Incoms for the pariod [(114E781) (1.121.522) 3070371

This statement Is io b2 read In conjunchion with the accompanying nodes.

The Shire Incomecty recorded $504,598 -first quarter 20182019 Financlal Assistance Grant as “Income In Agvanca®

The funds where regelved In the |35t quarer of 2017/2018 and should have been recorded as income and not a5 a Nabdlity.

The 2018 figuras have been resialed for this mater.
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2018

NOTE 2019 Restated *
[ 5

CURREMNT ASSETS
Cash and cash equivalents 3 6517375 8.015,126
Trade receivables 5 4,153,483 4 375,025
Other boans and receivables T 21206 28,754
Inwentories. ] 16,487 27,304
TOTAL CURRENT ASSETS 10,708,641 10,445,200
NON-CURRENT ASSETS
Trade receivables 5 arsie 34N
Cither loans and receivables Tib) 326,782 362,308
Inwentories ] 212 550 212,550
Inwestments - Bendigo Bank Shares 5000 5,000
Property, plant and equipment 8 25,400 352 25,763,878
Infrastruchure ] 70270047 71,858,063
TOTAL NON-CURRENT ASSETS 06,351,580 93,335,088
TOTAL ASSETS 107,080,201 108,781,387
CURREMNT LIABILITIES
Trade and other payables 12 4,153 822 4 550,373
Bomowings 13b) 138477 138,052
Employee related prowisions 14 147,032 173,825
TOTAL CURRENT LIABILITIES 4437331 4_BE2,350
NON-CURRENT LIABILITIES
Bomowings 13b) 1.188.242 1,338,008
Employee related prowisions 14 94013 83,052
TOTAL NON-CURRENT LIABILITIES 1.273.155 1.422,060
TOTAL LIABILITIES 5710485 G.264.910
NET ASSETS 101,249,715 102 408 477
EQUITY
Retaned suplus 20,702.254 255G, 048
Reserves - cash backed 4 5253474 4274, 506
Revahsation surplus 1 75,303 888 75,665,933
TOTAL EQUITY 101,349,715 102 405 477

This statement is to be read in conunction with the accompanying notes.

The Shire incomectly recorded 5504,598 -first quarter 2013/2012 Financial Assistance Grant as “Income in Advance”
The funds where receved in the Last quarter of 201772018 and should have been recorded as income and not as a
iabiity. The 2018 figures have been restated for this matter.
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RESERVES

RETAINED CASH REVALUATION TOTAL
NOTE SURFLUS BACKED SURFLUS EQUITY
$ ] ] $
Balance as at 1 July 2017 2,327 434 3,504,764 73,593,308 99,425 506
Comprehensive income
Met result for the period 453,848 ] o 483,848
Cther comprehensive income 11 o 1] 2,072,525 2,072,525
Total comprehensive income 403,848 1] 2,072,525 2,566,373
Transfers from/(to) reserves (7E9,832) 769,832 o o
Balance as at 30 June 2018 22,051,450 4,274 596 75,665,833 101,991,879
Comrection of emor 28 504,508 ] o 504,588
Restated total equity at the beginning
of the financial year 22,556 048 4,274 556 75,665 833 102,496 477
Comprehensive income
Wet result for the period (ar4,818) ] ] (B74.918)
Cther comprehensive income 11 o 1] (271.845) (271.845)
Total comprehensive incoms (a74,818) ] (271,845) (1,148,781)
Transfers from/(to) reserves (978, 878) g78 878 i) o
Balance as at 30 June 2013 20,702,254 5,253 474 75,393,988 101,349,715

This statement is to be read in conjunction with the accompanying notes.
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2019 2015 2018
NOTE Actual Budget Actual
$ 5 [
CASH FLOWS FROM OFERATING ACTIVITIES
Receipts
Rates 2,248,839 2,269,084 2,048,558
Operating grants, subsidies and contributions 4 504,078 4,142,348 2,888,445
Fees and charges 1,846,853 1,685,856 1,835,405
Interest received 157,337 238,526 187 488
Goods and services tax received (598,547 28,704 544 GRS
Cither revenue 84,101 82,588 1,304,715
8,352,082 B.458,287 B.830,271
Payments
Employee costs (1.244.451) (1.475,184) (1.336.419)
Materials and contracts (5.561,803) (B.738,435) (3,656,370)
Lkility charges (162,240) (164,518) (128,581}
Interest expenses (84.,603) (124,073) (113.798)
Insurance paid (178,652) (183,GBE) (160,803)
Goods and services tax paid 828 851 (528,000%
Cther expenditure (187} (754 (126.474)
(6.814,204) (8.0868,651) (6,060,254)
Met cash provided by (used in)
operating activiies 15 1,537,858 (228,364) 2770,017
CASH FLOWS FROM INVESTING ACTIVITIES
Payments for purchase of
property, plant & equipment (578.468) (1.434.485) {1.417.487)
Payments for construction of infrastructure (801,348) (1.044,584) (1,032,873}
Mon-operating grants,
subsidies and contributions 353,188 521,106 822,578
Proceeds from self supporting loans 43,042 28,754 33,663
Proceeds from sale of property, plant & equipment 80,209 106,818 40,227
Met cash provided by (used in)
investment activities (BB2.867T) (1.822.471) {1.753,882)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of bormowings (152,841) (138,653) (120,130)
Met cash provided by (used In)
financing activities (152,841) (138,653) (130,130)
Met increase (decrease) in cash held 502 250 (2.180,488) 885 205
Cash at beginning of year 8,015,126 8,015,126 5,128,231
Cash and cash equivalents
at the end of the year 15 8,517,375 3,825,638 8,015,126

This statermnent is to be read in conjunction with the accompanying notes.
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2019 2019 20118
NOTE Actual Budget Restated *
H §

OPERATING ACTIVITIES
Het current assets at start of financial year - surplus/{deficit) 23(b) 1,418,750 914 152 1,222 206

1,418,750 914,152 1,222 206
Revenue from operating activities [excluding rates)
Govemance 26,021 16,389 35,075
General purpose funding 1,243.815 485,878 1,102,450
Law. order, public safiety 23,363 20,1000 38,820
Health BT 1,300 Bas
Education and welfare 4401.317 4,405 237 5,504,800
Hoarsing 10z600 91,608 108,173
Community amenities 2 247 391,833 31,170
Recreation and culture 42321 43,002 53,725
Transport B3 T44 83,440 54,524
Economic senices 46,288 50,430 51,888
Other property and sernvices 44773 36,560 50,710

G487 415 5,905,873 737551
Expenditure from operating activities
Gowemance (485 B75) (531,044) (BET,TEB)
General purpose funding (182,603) (206,117) {Z23,350)
Law. order, public safiety {181.115) {180,329) (1:22,148)
Health (&5,860) (7B, 565) (38,364)
Education and weffare (4.234,812) (4,434 514) (3.845,010)
Hoursing {180,857 (241 o) {134,581)
Commanity amenities {3E3.545) (402, TE4) (353,646)
Recreation and culture {B50,1B1) {1,015, 589) {741,262)
Trarsport (3.064,878) {2,435,129) (2,155.401)
Economic senvices (142 404) {170, 5:88) {101,358)
COither property and sernvices {283,071) (28,735) (A55.434)

(10.005,621) (8,817, 585) (9.060,180)

Mon-cash amounts excluded from operating activities 23(a) 2,050, B6B 2,107 557 2474 627
Amount attributable to operating activities 8T A12 (380,243) 2012174
INVESTING ACTIVITIES
Mon-operating grants, subsidies and contributions 3531880 521,108 622 578
Proceeds from disposal of assats 10{a) 20,000 106,818 40,227
Proceeds from self supporting loans 13{b) 43042 28,7 33,663
Purchase of property, plant and equipment Bia) (5TE.468) (1,434 485) {1417 487)
Purchase and construction of infrastructure Bia) (B01.348) 1,044 584) (1.)032,873)
Amount attributable to investing activities {BB2.66T) (1.822.471) (1,753,882)
FINANCING ACTIVITIES
Repayment of bormowings 13{b) {152.841) {13B,553) {1:30,130)
Transfers to resenves (restricied assets) 4 {1,428.550) (1,410, 2E3) (1.056424)
Trarsfers from resenves [restricted assets) 4 440672 1,551,083 286,502
Amount attributable to financing activities {1.131,818) 2,342 (892,862)
Surplusijdeficit) before imposition of general rates {1.137,074) {2,710,112) (B841,780)
Total amount raised from general rates 2 2,270,081 2,200,064 2 060,527
Surplusi|deficit) after imposition of general rates 23(b) 1433017 {441,048) 1,418,750

This statement is to be read in conjunction with the accompanying notes.

The Shire incomecty recorded $504,593 -first quarter 2018/2019 Financial Assistance Grant as "Income in Advance”

The funds where received in the last quarter of 20172018 and should have been recorded as income and not as a liability.

The 2013 figures were restated for this matter.
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1.

BASIS OF PREPARATION

The financial report comprises general purpose financial
staterments which have been prepared in accordance with
Australian Accounting Standards (as they apply to local
govemments and not-for-profit entifies) and Interpretations
of the Australian Accounting Standards Board, and the Loeal
Govemnment Act 1995 and accompanying regulations.

The Local Governmend (Financial Management) Regulafions

1996 take precedence owver Australian Accounting Standands.

Regulation 16 prohibits a local govermment from recognising
as assets Crown land that is a public thoroughfare, such as
land under moads, and land not owned by but under the
conirol or management of the local government, unless itis a
goif course, showground, racecourse or recreational facility
of State or regional significance. Consequently, some assets,
including land under mads acquired on or after 1 July 2008,
have not been recognised in this financial report. This is not
in accordance with the requirements of AAS8 1051 Land
Under Roads paragraph 15 and AASB 116 Property, Flant

and Equipment paragraph 7.

Accounting policies which have been adopted in the
preparation of this financial report have been consistenthy
applied unless stated otherwise. Except for cash flow and
rate setting information, the report has been prepared on
the accrual basis and is based on historical costs, modified,
where applicable, by the measurement at fair value of
selected non-current assets, financial assets and liabilities.

CRITICAL ACCOUNTING ESTIMATES

The preparation of a financial report in conformity with
Australian Accounting Standards requires management to
make judgements, estimates and assumplions that effect the
application of palicies and reported amounts of assets and
liabilities, income and expenses.

histonical expenence and vanous other faciors that are
believed o be reasonable under the circumnstances; the
results of which form the basis of making the judgements
about camying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ
from these estimates.

THE LOCAL GOVERNMENT REPORTING ENTITY

All funds through which the Shire controls rescurces to camy
on its functions have been induded in the financial staterments
forming part of this financial report.

In the process of reparting on fhe local government as a single
unit, all transactions and balances between those funds (for
example, loans and fransfers between funds) have been
eliminated.

All monies held in the Trust Fund are exduded from the
financial statements. A separate staterment of those monies
appears at Mote 25 to these financial statements.

The Shire incomectly recorded $504.588 first quarter 2018/2019 Finacial Assistance Grant as "Income in Advance”
The funds where received in the last quarter of 2017/2018 and should have been recorded as income and not as a liability.

The 2018 figures were restated for this matter.
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SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019

2. REVENUE AND EXFENSES

{4} Revenus

Grant Revenue
Grants, subsidies and contnoutions are Inciugad as both operating and non-operating revenues In the Statement of

Comprehensive Income:
015 2019 18
Actual Budget Restated
$ £ $
Operating grants, subsidiss and contributions
Fovemance 4,000
Genaral purpose funding 1,050,853 534,518 940,572
Law, arder, public safety 19,177 16,100 33,709
Education and weifane 3,134,292 3,257,080 2,004,524
Transport T1.855 T7.A55 45,530
4,295,177 3,665,553 4,033,935
Mon-oparating grants, subaldlies and contributions
Community amenitles 1] [ 5,000
Recraation and calture E&.300 o a
Transpor 356,699 521,108 17,578
363,199 521,106 622,578
Total grants, subsidies and contributions 4,658,376 4,406,659 4,656,513
SIGHIFICANT ACCOUNTING POLICIES
Grantz, donations and other contributions Grants, donations and ofher contributiens (Continued)
Grants, donations and other contributions ane a pariicular period, and those conditions ware undischamged
recognised as revenwes whean the local govemment a5 at the reporting date, the nature of and amouwnts pertaining
obiaing control ower the assets comprising the contributhons. to those undischanged conditions are disciosed In Mabe 21.
That note also discloses the amount of contributlons
Where contributions recognisad a5 revenuss during the recognised as revenuss In a previous reporting period which
repaiting period were obtalned on the condition that they were obiained In respect of the local governments
be expended In a particular manner of usad over operations for the cusTent reporting period.

10
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SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019

2. REVENUE AND EXPENSES (Continued)

203 M3 2018
{3} Revenus [Continued) Actual Budgat Restatad
$ § ¥
Signifizant revenus
Education & Wealfare - Kalkam| Agedcans Faclity 3,134,292 3,257,060 3,955,084
{Inciuded In Operating Grants, Subsidies & Contributions
Other revenus
Relmbuwrsemants and recoverias 4B AT3 44 338 208,645
Other 45,628 43,352 1,096,069
24,101 52,690 1,304,715
Fess and Charges
Govemance 3 50 48
Gensral purpose funding E.780 7.200 5571
Law, order, pulblic safety 4,136 3,900 6,111
Health 245 SoD 361
Eduwcation and wefare 1,328,992 1,083,677 1,236,629
Housing 102,005 B,69E 105,930
Community amenilies 392,248 381,933 351,010
Recraation and culture 36,505 37,010 39,405
Economic services 44,239 44 4350 45,6638
Oither property and Services 26,580 71,360 34,452
1,94E,E53 1,665,956 1,835,405
There wene no éhanges during the year ta the amount of the
fe25 of charges detaled In the original budget
Intereat sarmings
Loans recaivable - clubsinstiutions 15,898 23,142 24515
Reserve accounts Interest 112,377 70,000 90,232
Rates Instakment and penalty Interest (refer Note 22{c)) 15,227 13,200 13,208
Qther Interes! eamings 9,835 127,184 59,535
157,337 238,526 197 4E9
SIGNIFICANT ACCOUNTING POLICIES
Interast aarmings Interast sarnings [Continued)
Interest Income Is calculaied by apphing the effective Interest Interest Income Is presented 35 inance Income where It ks
rate to the gross camying amouwnt of a financlal assed except eamed from financial assets that are held for cash management

for financlal assets that subsequently become credt-impaired. PINDIEEE
For credii-impaired financial assats the eMaciive Interest rate

Is applied to the net carmying amount of the financlal asset

{after deduction af the loss allowance).
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SHIRE OF BROOKTON

MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019

2. REVENUE AND EXFENSES (Continued)

(b} Expenses

Signifcant expenas
Education & Walfare - Kalkaml Agadeare Faclity (Note 36)

Auditors remunaration
- Augit of the Annual Financial Report

Interasat axpensas :T nance costs)
Bomowings (refer Mote 134b))

Rental charges
- Operating leases

The fee for Avditing the 18,19 Finandal 5tatements is 545 000,00 (1718

1S 20189
Actual Budget
$ $
(3,822 585) {3.084,252)
43,600 45,200
43,600 45,200
102,140 104,477
102,140 104,477
3,500 3,500
3,500 3,500
fae $42,000)
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SHIRE OF BROOKTON

MOTES TO AND FORMING PART OF THE FINAMCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019
3. CASH AND CASH EQUIVALENTS NOTE 2019 2018
$ Restated
Cash at bank and on hand 1,240,652 1,726,281
Restricted 5,267,723 4 285,645
B.517,375 8.015,126
Comprises:
- Unrestricted cash and cash equivalents 1.248 652 1726281
- Restricted cash and cash equivalents 5.287,723 4 288 B45
B8.517,375 8,015,126
The following restrictions have been imposed by
regulaticns or other externally imposed requirements:
Reserve accounts
Reserves cash backed - Leave Reseve 4 118,688 ]
Flant and WVehicle Reserve 4 BB1,033 G64,188
Land & Housing Redevelopment Reserve 4 1,188,710 1,024,806
Fumniture & Equipment Resame 4 80,202 TB.538
Municipal Building & Faclities Resenve 4 20 433 236 375
Townscape & footpath Resame 4 103,203 51,708
Land Redevelopment Reserve 4 o 136,380
Sewerage Ressrve 4 388,937 258,113
Rioad and Bridges Infrastructure Reserve 4 300,046 432,174
Health and Aged Care Reserve 4 5BEB. 020 oe1.647
Community Bus Reserve 4 0,902 T2,165
Sport & Recreation Reserve 4 25,208 15,663
Rehabilitation & Refuse Reserve 4 117,855 53,610
Saddleback Building Reserve 4 55,554 52,782
Caravan Park Reserve 4 141,835 128420
Brookton Museum/Hertage Resenve 4 45,421 41,888
Kweda Hall Reserve 4 16,758 ZoAET
Aldersyde Hall Reserve 4 25,806 25,806
Fafway Station Reseme 4 118,053 ZRART
Madison Square Units Reserve 4 25,240 18,703
Cemetery Resenve 4 33,330 padives
Water Harvesting Resere 4 44 744 42,238
Developer Confribution Resenve 4 2,687 2,835
Cash Contingency Ressme 4 177,483 87T
Brookton Aquatic Resemve 4 120,404 86,841
Independent Living Resene 4 146,840 ]
5263474 4 774 506
(Other restricted cash and cash equivalents
Unspent grants/contributions 21 14,240 14,240
Taotal restricted cash and cash equivalents 5.287,723 4 288 B45
SIGNIFICANT ACCOUNTING POLICIES
Cash and cash equivalents Cash and cash equivalents (Continued)
Cash and cash equivalents include cash on hand, cash at bank, and which are subject to an insignificant risk of
deposits available on demand with banks and other short term changes in value and bank overdrafts. Bank owerdrafts
highly Bquid mwestments with ariginal maturites of three months are reported as short term bomowings in cumrent
or less that are readily convertible to known amounts of cash labiliies in the staternent of financial position.
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4. RESERVES - CASH BACKED

(@)
(k)
(c)
(d)
(e)
(M
(@
(h)
0
iy
(k)
0
(m)
(n)
(o)
(P
(@)
(n
(s
(t)
()
()
(w)
()
)
@

Reserves cash backed - Leave Reserve
Plant and Vehicle Reserve

Land & Housing Redevelopment Reserve
Fumniture & Equipment Reserve
Municipal Building & Facilites Reserve
Townscape & footpath Reserve

Land Redevelopment Reserve
Sewerage Reserve

Road and Bridges Infrastruciure Reserve
Health and Aged Care Reserve
Community Bus Reserve

Sport & Recreation Reserve
Rehabilitation & Refuse Reserve
Saddleback Building Reserve

Caravan Park Reserve

Brookton Museum/Heritage Reserve
Kweda Hall Reserve

Aldersyde Hall Reserve

Railway Station Reserve

Madison Square Units Reserve
Cemetery Reserve

Water Harvesting Reserve

Developer Contribution Reserve

Cash Contingency Reserve

Brookton Aquatic Reserve

Independent Living Resenve

2019 2019 2019 2019 2019 2019 2019 2019 2018 2018 2018 2018
Actual Actual Actual Actual Budget Budget Budget Budget Actual Actual Actual Actual
Opening Transfer Transfer Closing Opening Transfer Transfer Closing Opening Transfer Transfer Closing
Balance to (from) Balance Balance to (from) Balance Balance to (from) Balance
$ $ $ $ $ $ s $ $ $ $ $

0 116,698 116,608 0 115,242 0 115,242 o] 0
664,198 226,835 891,033 664,198 221,601 (272,000) 613,799 540,015 124183 664,198
1,024,906 163,804 1,188,710 1,024,906 167,062 (420.000) 771,968 764,765 260,141 1,024,906
78,538 1,854 80,392 78,538 2,156 0 80,694 64,855 13.683 78,538
236,375 93,059 329434 236,375 92,004 (74,000) 254,379 201,167 41,636 (6,428) 236,375
51,708 51,496 103,204 51,707 50,717 (39,000) 63,424 49,063 2645 51,708
136,389 (136,389) 0 136,389 1] (136,389) 0 129,370 7.019 136,389
259,113 109,824 368,937 259,113 108,874 0 367,987 194,032 69,427 (4,246) 250,113
432174 79,965 (113,004) 390,045 432174 78,689 (113.094) 397,769 202 547 139,627 432174
601,647 80,671 (184,298) 588,020 691,647 74,276 (327,000) 438,923 7772 82,621 (168,146) 691,647
72,165 8,826 80,991 72,166 8,859 a 81,025 63,695 8,470 72,165
15,663 10,544 26,207 15,662 10,412 0 26,074 10,391 5272 15,663
53,610 64,345 117,955 53,610 63,920 0 117,530 46,448 7,162 53,610
52,782 2,772 55,554 52,782 2,794 0 55,576 50,114 2,668 52,782
128,429 13,206 141,635 128,429 13,173 0 141,602 122,382 6,047 128.429
41,888 3,532 45420 41,889 3,596 0 45485 3772 4116 41,888
29 497 3,152 (15,891) 16,758 29 497 3,298 (17,500) 15,295 25,657 3,840 20,4587
25,806 25,806 25,806 619 0 26,425 25,657 149 25,806
29 497 88,556 118,053 29,497 87,154 0 116,651 25,657 3,840 20,457
18,703 6,546 25,249 18,703 6,467 0 25170 17,689 1.014 18,703
22622 10,708 33,330 22622 10,561 0 33,183 2147 1,151 22622
42239 2,505 44 744 42239 2,360 (34,000) 10,559 40,302 1,937 42,239
2635 2,697 2635 63 0 2 698 4543 92 (2,000) 2,635
97,171 80,327 177,498 97,171 79,492 (39,000) 137,663 1] 202,843 (105,672) 97,171
66,841 62,623 129 464 66,841 61,966 128,807 o] 66,841 66,841
0 146,640 146,640 0 145,633 (80,000) 65,633 0 0
4,774 596 1,428 550 (448,672) 5253474 4,274 556 1,410,988 (1,551,883) 4,133,601 3,504,764 1,056,424 (286,5082) 4,274 586

All of the reserve accounts are supported by money held in financial institutions and match the amount shown as restrcted cash in Note 3 to this financial report.

In accordance with Council resolutions in relation to each resenve account, the purpose for which the reserves are set aside and their anticipated date of use are as follows:
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SHIRE OF BROOKTON

MOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUME 2019

5. TRADE RECEIVABLES

Current

Rates Qutstanding

Samdry Debiors

33T receivable

Aged Care Faciity Bonds
Prepayment & Accrued Income

Non-current
Pensioner’s rates and ESL deferred

SIGMIFICANT ACCOUNTING POLICIES

Trade and other receivables

Trade and other receivables include amounts due from
ratepayers for unpaid rates and senvice charges and
other amounts due from third parties for goods sold and
senvices performed in the ordinary course of business.

Trade receivables are recognised at original invoice
amount less any allowances for uncollectible amounts.
{L.e. impairment). The camying amount of net trade
receivables is equivalent to fair value as it is due for
setlement within 30 days.

Impairment and risk exposure

Information ahowt the impaiment of trade receivables
and their exposure to credit risk and interest rate risk
can be found in Mote 24.

2013 2018
$ §

62,580 52,516

27,051 41,581

0 20704

2254701 4,036,010

101,161 215.214

4,153483 4,375,025

37,818 33431

ETR T 33431

Classification and subsequent measurement
Recenables expected to be cobected within 12 months
of the end of the reporting pericd are dassified as
current assets. All other receivables are classified as
non-curment assets.

Trade receivables are held with the objective to collect
the contractual cashflows and therefore measures them
subsequently at amortised cost using the effective
interest rate method.

Due to the short ferm nature of cument receivables, their
carying amount is considered to be the same as their
fair value. Mon-cument recesvablies are indexed to
inflation, any difference between the face value and fair
value is considered mmatenal.

Age Care Bonds are the Refundable Accommodation Deposit (RAD) bonds held and invested by Baptistcare. RAD s a
standard room price set by the respective aged care facility. The Shire records the RAD bond as a receivable because the

funds are held by Baptistcare
effect on the botiom line of the financial report.

6. INVENTORIES

Current
Fuel & Material

Non-current

Land held for resale - cost
Cost of acquisition
Dewelopment costs

The following moverments in inventories occurmed during the
year
Carrying amount at 1 July

Inventory Conswmed
Carrying amount at 30 June

SIGNIFICANT ACCOUNTING POLICIES
General

on behalf of the Shire. Thre is also a comesponding payable thus the amangement has a nd

2019 2018
$ §
16,487 27.304
16,487 27,304
72287 72267
140,283 140.283
212.550 212,550
239,044 230,044
{10,807)
220,037 230,044

Inventories are measured at the lower of cost and net realisable value

Met realisable value is the estimated seling price in the ordinary course of busness less the estimated
costs of completion and the estimated costs necessary o make the sale.
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SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019

T. OTHER FINANCIAL ASSETS 213 Mg
¥ L]
{a) Current azasts
Other loans and recelvables 21,296 28,754
296 28,754
Financlal asests pravicusly classifed as loans and recelvablas
- Loares rageivabie - dubsirsttufons 1,296 28,754
21,296 28,754
(b} Hon-cument asasts
Other loans and recelvables 3M6.782 362,366
1M, 782 362,366
Financlal aseets previcusly classMed ag loans and recelvablas
- Loans receivabie - dubsinstiugons 3M6.782 362,366
325,782 362,365

Loans receivable from clubsinstitutions have Me same i2ms and conditions as the related bomeaing disclosad In Mobe 13(0) a5 saif supponing loans.

SIGNIFICANT ACCOUNTING POLICIES

‘Oihar Mnancial assets at amortised cost

The Shire classies inanclal assets at amortised cost If bath of the following criterla are met:
- the asset ks held within a business model whose objective s to collect the contachal cashfiows, and
- the contraciual tenms give ise o cash Niows hat are solely payments of principal and Interest

Impalrmant and rek
Informiation regarding Impaimment and exposure to sk can be found at Note 24
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8. PROPERTY, PLANT AND EQUIPMENT
(a) Movements in Carrying Amounts

Movement in the carrying amounts of each class of property, plant and equipment between the beginning and the end of the current financial year.

Land -
vested in Total
Land - and under Buildings - Total land  Furniture Plant and property,
freehold  the control non- Buildings - Total and and Plantand Equipment- plant and
land of Council Total land specialised specialised buildings buildings equipment equipment Bushfire equipment
$ S S $ 5 5 S S $ S $

Balance at 1 July 2017 538,000 355,000 893,000 1,679,885 19,981,978 21,661,863 22554863 92,788 1,691,909 776,083 25,115,643
Additions 144,800 144,800 1,150,389 1,150,389 1,295,189 61,318 60,980 1,417 487
(Disposals) 0 0 0 1] (256,706)  (256,706)  (256,706) (27,331) (40,687) 0 (324,724)
Depreciation (expense) 0 (23,492) (234,167)  (257,659)  (257.659) (8,106)  (153470) (25493)  (444,728)
Carrying amount at 30 June 2018 682,800 355,000 1,037,800 1,656,393 20641494 22297887 23335687 118,669 1,558,732 750590 25,763,678
Comprises:

Gross carrying amount at 30 June 2018 682,800 356,000 1,037,800 1,679,885 20,874,780 22554 665 23592 465 132,079 1,821,000 801576 26,347,120
Accumulated depreciation at 30 June 2018 0 0 0 (23,492) (233286)  (256,778)  (256,778) (13,410)  (262268) (50,986)  (583,442)
Carrying amount at 30 June 2018 682,600 355,000 1,037,800 1,666,393 20,641,494 22297887 23335687 118,669 1,558,732 750,590 25,763,678
Additions 1] 85,899 85,899 85,899 170,340 322,229 575,468
(Disposals) (1] 0 0 0 0 0 1] 0 (106,508) 0 (106,508)
Revaluation increments / (decrements)

transferred to revaluation surplus ] 0 ] 47134 47903 95,037
Impairment (losses) / reversals 0 (366,882)  (366,882)  (366,882) (366,882)
Depreciation (expense) 0 (23,491) (2561,628)  (275,119)  (275,119) (16,807)  (147,012) (25493)  (464,431)
Carrying amount at 30 June 2019 682,600 355,000 1,037,800 1,632902 20,108,883 21,741,785 22779,585 272,202 1674575 773,000 25499362
Comprises:

Gross carrying amount at 30 June 2019 682,800 355,000 1,037,800 1,679,885 20588437 22268322 23,306,122 302,419 1,674,575 773,000 26,056,116
Accumulated depreciation at 30 June 2019 0 0 0 (46983)  (479554)  (526,537)  (526,537)  (30,216) 0 D (556,753)
Carrying amount at 30 June 2019 682,800 355,000 1,037,800 1,632902 20,108,883 21,741,785 22779585 272202 1674575 773,000 25499362
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8. PROPERTY, PLANT AND EQUIPMENT (Continued)

(b) Fair Value Measurements

Fair Value Basis of Date of Last
Asset Class Hierarchy Valuation Technique Valuation Valuation Inputs Used
Land and buildings
Market Approach - asset assessed in
terms of the factors relevant to a Independent
Land - freehold land 2 market participant and a value registered 01 June 2017 Available market information
determined after adjusting for valuers
difference.
. - . Independent
Land - vested in and under the 3 Cost approach using depreciated registered 01 June 2017 Available market information
conirol of Council replacement cost
valuers
Utilising both observable and unobservable inputs
Cost approach using depreciated Independent being construction costs based on recent contract
Buildings - non-specialised 3 p‘r}e Iacemen? cogt registered 01 June 2017 prices, current condition {Level 2 inputs), residual
P valuers values and remaining useful life assessments (Level
3 inputs).
Utilising both observable and unobservable inputs
) : Independent being construction costs based on recent contract
Buildings - specialised 3 Cost approach using depreciated registered 01 June 2017 prices, current condition (Level 2 inputs), residual
replacement cost o R
valuers values and remaining useful life assessments (Level
3 inputs).
: ) Purchase cost and current condtion (level 2 inputs),
Furniture and equipment 3 Costapproach using depreciated Management ., he 2016 residual values and remaining useful life
replacement cost Valuation .
assessments (level 3 inputs)
) ) Purchase cost and current condtion (level 2 inputs),
Plant and equipment 3 Costapproach using depreciated Management — , jne 2016 residual values and remaining useful life
replacement cost Valuation

assessments (level 3 inpuis)

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these assumptions were varied,
they have the potential to result in a significantly higher or lower fair value measurement.

During the period there were no changes in the valuation techniques used by the local government to determine the fair value of property, plant and equipment using either

level 2 or level 3 inputs.
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9. INFRASTRUCTURE

(a) Movements in Carrying Amounts

Movement in the carrying amounts of each class of infrastructure between the beginning and the end of the current financial year.

Infrastructure - Infrastructure - Infrastructure - Infrastructure -
Roads Footpaths Sewerage Parks and Ovals Total Infrastructure
$ $ $ $ $

Balance at 1 July 2017 68,186,881 470,390 1,500,407 350,042 70,507,720
Additions 994 772 38,201 1,032,973
Revaluation increments / (decrements) transferred to revaluation
surplus 2,023,850 (58,373) (303,389) 410,437 2,072,525
Depreciation (expense) (1,578,304) (13,377) (54,019) (9,455) (1,655,155)
Carrying amount at 30 June 2018 69,627,199 398,640 1,181,200 751,024 71,958,063
Comprises:
Gross carrying amount at 30 June 2018 69,627,199 398,640 1,181,200 751,024 71,958,063
Carrying amount at 30 June 2018 69,627,199 398,640 1,181,200 751,024 71,958,063
Additions 756,384 32,935 12,030 801,349
Depreciation (expense) (2,386,478) (10,617) (39,431) (52,839) (2,489,365)
Carrying amount at 30 June 2019 67,997,105 420,958 1,153,799 698,185 70,270,047
Comprises:
Gross carrying amount at 30 June 2019 70,383,583 431,575 1,193,230 751,024 72,759,412
Accumulated depreciation at 30 June 2019 (2,386,478) (10,617) (39,431) (52,839) (2,489,365)
Carrying amount at 30 June 2019 67,997,105 420,958 1,153,799 698,185 70,270,047
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2019

9. INFRASTRUCTURE (Continued)

(b} Fair Value Measurements

Fair Value Date of Last
Asset Class Hierarchy Valuation Technique Basis of Valuation Valuation Inputs Used
. . Construction costs and current condtion (Level 2),
Infrastructure - Roads 3 apm&:ﬁ;ﬁ g:stpreuated Management Valuation 01 June 2018 residual values and remaining useful life
assessments (Level 3) inputs
. . Construction costs and current condtion (Level 2),
Infrastructure - Footpaths 3 apm&:‘ﬂiﬁ g;?treuated Management Valuation 01 June 2018 residual values and remaining useful life
assessments (Level 3) inputs
. . Construction costs and current condtion (Level 2),
Infrastructure - Sewerage 3 apm&:‘ﬂiﬁ g;?treuated Management Valuation 01 June 2018 residual values and remaining useful life
assessments (Level 3) inputs
Cost - - Construction costs and current condtion (Level 2),
Infrastructure - Parks and Ovals 3 apm&:’ﬂi‘:ﬁ g.?s?treuated Management Valuation 01 June 2018 residual values and remaining useful life

assessments (Level 3) inputs

Level 3 inputs are based on assumptions with regards to future values and patterns of consumption utilising current information. If the basis of these assumptions were vared, they
have the potential to result in a significantly higher or lower fair value measurement.

During the period there were no changes in the valuation techniques used to determine the fair value of infrastructure using level 3 inputs.
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SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE FINANCAIL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

3. PROFPERTY, FLANT AND EQUIFMENT {INCLUDING INFRASTRUCTURE)
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SHIRE OF BROOKTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

10. PROPERTY, PLANT AND EQUIPMENT (INCLUDING INFRASTRUCTURE) (Continued)

(a) Disposals of Assets

2019 2019 2019 2019 2018 2018
Actual Actual 2019 2019 Budget Budget 2019 2019 Actual Actual 2018 2018
Net Book Sale Actual Actual Net Book Sale Budget Budget Net Book Sale Actual Actual
Value Proceeds Profit Loss Value Proceeds Profit Loss Value Proceeds Profit Loss
$ ] $ $ $ $ $ S $ $ $ S
Buildings - specialised 1] 0 256,706 0 (256,706)
Furniture and equipment 1] 0 27,33 0 (27,331)
Plant and equipment 106,508 90,909 (15,599) 104,434 106,818 3,149 (765) 40,687 40227 3,975 (4,435)
106,508 90,909 0 (15599) 104,434 106,818 3,149 (765) 324,724 40227 3975 (288,472)

The following assets were disposed of during the year.

2019 2019
Actual Actual 2019 2019
Net Book Sale Actual Actual
Plant and Equipment Value  Proceeds Profit Loss
Governance $ § $ $
PAV115 2016 Toyota Prado 38,670 41,818 3,148 0
Other property and services
PTT Mitsubishi Tandem Truck 55,000 35,455 0 (19,545)
PU30 2016 Mitsubishi Triton Ute 12,838 13,636 798 1]
106,508 90,909 3,946 (19,545)
106,508 90,909 3,946 (19,545)

22
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SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019

10. PROPERTY, PLANT AND EQUIPMENT {INCLUDING INFRASTRUCTURE) (Continued)

(b) Depreciation 2013 2019 2018
Actual Budget Actual
$ 5 $
Buildings - non-specialised 23,401 27 251 23482
Buddings - specialised 251,828 244001 234 167
Fumniture and equipment 16,807 12471 8,106
Plant and equipment 147,012 143,482 153470
Plant and Equipment - Bushfire 25403 25,142 25483
Infrastructure - Roads 2,386,478 1,588,073 1,578,304
Infrastructure - Footpaths 10,817 13,124 13,377
Infrastructure - Sewerage 38,431 53.017 018
Infrastructure - Parks and Owals 52,839 18,210 B 455
2,853,794 210924 2,(r2xd BE3
SIGMIFICANT ACCOUNTING POLICIES

The depreciable amount of all fized assets including buildings but
exciuding freehold land and vested land, are depreciated on a
straight-line basis over the individual asset's useful life from the
tirme the asset is held ready for use. Leasehold improvements are
depreciated ower the shorter of either the unexpired penod of the
lease or the estimated useful life of the mprovements.

The assets residual values and useful lives are reviewsd, and
adpusted if appropeiate, at the end of each reporting period.

An asset’s camying amount is written down immediately to its
recowerable amount if the asset's camying amount is greater than its
estimated recoverable amount.

(Gains and losses on disposals are determined by comparing
proceeds with the camying amount. These gains and losses are
included in the statement of comprehensive ncome in the period
in which they arise.

Depreciation rates
Typical estimated wseful fves for the different asset dasses for the
cumrent and prior years are included in the table belowr

Asset Class Useful life
Bauidings 30 to 50 years
Fumiture and equipment 4 o 10 years
Plant and equipment 5to 15 years
Sealed roads and streets

formation not depreciated
pavement 50 years.
seal

- bitminous seals 20 years
- asphalt surfaces 25 years.
Gravel roads

formtion not depreciated
pavement 50 years
Footpaths - slab 20 years.
Sewerage piping 100 years
Water supply piping and drainage

systems. 75 years.

¥WWhen an itern of property, plant and equipment is
revalued, any accumulated depreciation at the date of
the revaluation is treated in one of the following ways:

{a) The gross camyng amount is adjusted in a manner
that is consistent with the revaluation of the camying
amount of the asset. For example, the gross camying
amount may be restated by reference to observable
market data or it may be restated proportionately to the
change in the camying amount. The accurmadated
depreciation at the date of the revaluation is adjusted
to equal the difierence between the gross camying
amount and the camying amount of the asset after
taking into account accurmiated impaimment losses; or

() Eliminated against the gross camying amount of the
asset and the net amount restated to the revalued
amount of the asset.
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2019

=

. REVALUATION SURPLUS

Revaluation surplus - Land - freehold land
Rewvaluation surplus - Land - vested in and under the control of Council
Revaluation surplus - Buildings - non-specialised
Rewvaluation surplus - Buildings - specialised
Revaluation surplus - Fumniture and equipment
Revaluation surplus - Plant and equipment
Revaluation surplus - Plant and Equipment - Bushfire
Revaluation surplus - Infrastructure - Roads
Revaluation surplus - Infrastructure - Footpaths
Rewvaluation surplus - Infrastructure - Sewerage
Revwaluation surplus - Infrastructure - Parks and Owvals

*Relates to the impariment of a building in 2018-19.

2019 2019 2019 Total 2019 2018 2018 2018 Total 2018
Opening Revaluation Rewvaluation Movement on Closing Opening Revaluation Revaluation Movement on Closing
Balance Increment  (Decrement) Revaluation Balance Balance Increment  (Decrement)  Revaluation Balance

35 $ $ $ 3
565,236 0 0 0 565,236 565,236 o 1} 0 565,236
237 807 0 1] 0 237.807 237,807 o 1} 0 237,807
209,957 0 0 0 209,957 209,957 0 i} 0 209,957
10,814,211 0 (366,882 * (366,882) 10,447,323 10,814,211 0 i} 0 10,814.211
1,527 0 0 0 1,527 1,527 o 1} 0 1,527
1,321,668 47,134 0 47,134 1,368,802 1,321,668 o 1} 0 1,321,668
1] 47,903 1] 47,903 47,903 o 1} 0 1]
61,860,200 0 0 0 61,860,200 59,836,350 2,023,850 1} 2,023,850 61,860,200
188,856 0 0 0 158,856 247,229 o (58,373) (98,373) 188,856
1] 0 1] 0 0 303,389 o (303,389) (303,389) 1]
466,371 0 0 0 466371 55934 410437 a 410437 466,371
75,665,833 95,037 (366,882) (271,845) 75,393,988 73,593,308 2434287 (361,762) 2,072,525 75,665,833
Movements on revaluation of property, plant and equipment (including infrastructure) are not able o be reliably atiributed to a program as the assets were revalued by class as provided for by AASB 116 Aus 40.1.
24
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SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019

12. TRADE AND OTHER PAYABLES 2019 2018 restated
$ 5

Current
Sundry creditors 49239 98,771
Income in Advance 22704 15,158
Accrued salaries and wages 45,041 38,173
ATO liabilities 6,599 0
Accrued Expenzes 75,448 361,261
Aged Care Accommaodation Bonds 3,954 791 4,035,010

4,153,822 4 550,373

SIGNIFICANT ACCOUNTING POLICIES
Trade and other payables

Trade and other payables represent liabilities for goods and services provided to the Shire prior
to the end of the financial year that are unpaid and arise when the Shire becomes obliged to
make future payments in respect of the purchase of these goods and services. The amounts
are unsecured, are recognised as a cument liability and are normally paid within 30 days

of recognition.

Age Care Bonds are the Refundable Accommodation Deposit (RAD) bonds held and invested by
Baptistcare. RAD is a standard room price set by the respective aged care facility. The Shire records
the RAD bond as a receivable and a payable thus have a nil effect on the bottom line of the report.
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUNE 2019

13. INFORMATION ON BORROWINGS

(3} Borrowings 2018 2018
$ %
Current 136477 138,852
MNom-currant 1.188.242 1,338,008

1324719 1477 680

(b} Repayments - Borrowings

20 June 2019 30 June 2019 30 June 2019 30 June 2019 30 June 2019 30 June 2019 20 June 2018 30 June 2018 30 June 2018
Actual Actual Actual Actual Budget Budget Budget Budget Actual Actual Actual Actual
Loan Interest Principal Principal Interest Principal Principal Principal Interest Principal Principal Principal Interest Principal
Number  Institution Rate 1 July 2018 repayments  repayments  outstanding 1 July 2018 repayments repayments  outstanding 1 July 2017 repayments  repayments  outstanding
Particulars $ ] $ $ $ $ § $ $ $ $ $
Governancs
Shire Office Renovations 75 WATC 6.46% 51,805 4745 34m 47,080 51,806 4,745 3618 47,081 58,258 4453 3812 51,805
General purpose funding
m;"z‘m Hames - Makine TE WATC B.74% 104011 1455 7442 80.418 104011 14,585 7485 80418 110.853 6,042 8210 104,011
Education and welfare
Kalkami Residence B0  WATC 5.63% 80,511 8.220 4.768 72201 20,511 8.220 4,960 7220 B8.287 7778 5271 20,511
Housing
Staff Housing B0  WATC 5.63% 132,843 13,563 7.867 118,280 132843 13.583 8,184 118,280 145,873 12,830 B.697 132,843
Community amenities
Sewerage Extension 8D WATC 5.63% 56,358 5,753 3,338 50,605 50,358 5,754 3472 50,604 61,801 5,443 3,690 5,358
Recreation and culture
Recreation Flan 81 WATC 6.95% 630,122 40,450 47478 580,663 630,122 40,450 47917 580,663 685,315 46,193 51,058 630,122
Transport
MNew Grader 80 WATC 5.63% 132,843 13,563 7.267 119,280 132,843 13,563 2,184 119,280 145,673 12,830 B.897 132,843
1,187 483 100,888 82,251 1.087 585 1.187.484 109,880 83,820 1.087.595 1,283,860 06 467 87442 1.187.483
Self Supporting Loans
General purpose funding
Senior Citizen Homes - Mokine Cottages 0 o 1] 1] 0 0 o o 8,716 6718 2,182 0
Country Club - Extend & Refurb Club House 257.013 18,880 18,084 37124 257.013 10,820 19,271 237124 275.580 18,576 0428 257,013
Multifunctional Family Centre 23,154 23.1%4 804 1] 23.154 8.885 1,388 14,280 31,525 8371 1,004 23154
280,167 43.043 19,208 237,124 280,187 28,754 20,657 251413 13.830 33,663 24515 280,187
1,477 680 152,841 102,149 1324719 1,477,881 138,653 104477 1,330,002 1,607,790 130,120 111,857 1,477 680

Self supporting leans are financed by payments from third parties. These ane shown in Mote 7 as other financial assets at amortised cost.

All other loan repayments were financed by general purpose revenus.
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SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019

13. INFORMATION ON BORROWINGS (Continued)

{c) Loan facilities $ §
Loan facilities - curment 136,477 135,652
Loan facilities - non-current 1,188,242 1,330,008
Total facilities in use at balance date 1,324 7189 1477 6E0

SIGNIFICANT ACCOUNTING POLICIES

Financial liabilities

Financial liabilities are recognised at fair value when the Shire becomes
a party to the contractual provisions to the instrument.

Mon-derivative financial liabilities (excluding financial guarantees) are
subsequentty measured at amortizsed cost. Gaing or losses are
recognised in profit or loss.

Financial liabilities are derecognised where the related obligations are
discharged, cancelled or expired. The difference between the camying
amount of the financial liability extinguished or transfermred to ancther
party and the fair value of the consideration paid, including the transfer
of non-cash assets or liabiliies assumed, is recognised in profit or loss.

Borrowing costs

Bommowing costs are recognised as an expense when incumed except
where they are directly atinbutable to the acquisition, construction or
producticn of a qualifying asset. Where this is the case, they are
capitalized as part of the cost of the particular asset until such time
as the asset is substantially ready for ite infended use or sale.

Rizk
Informaticn regarding exposure to risk can be found at Mote 24.
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SHIRE OF BROOKTON

MOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30TH JUME 2019

14. EMPLOYEE RELATED PROVISIONS

Employee Related Provisions

Opening balance at 1 July 2018
Camment prowisions
Mon-cument provisions

Additional provision
Amounts used
Balance at 30 June 2013

Comprises
Camment
Mon-curment

Amounts are expected to be settled on the following basis:

Less than 12 months after the reporting date
More than 12 months from reporting date

Provision for  Provision for

Annual Long Service
Leaawve Leave Total
5 $ $
105,258 88,468 173,825
83,052 83,052
105,258 151,513 256,877
69,23 {1,102) 88,127
(88.40) (23.650) (83.059)
105,178 126,760 231,845
105,172 41,853 147 1032
84,013 84,013
105,178 126,760 231,845
20139 2018
$ §
140 502 171,043
81 435 85,534

231,045 256,877

Timing of the payment of current leave liablities is difficult to determine as it is dependent on future decisions of employees.
Expected setiement mings are based on information obtained from employees and historical leave trends and assumes no

exents will occur to mpact on these histoncal trends.

SIGNIFICANT ACCOUNTING POLICIES

Employee benefits

Short-term employee benefits

Provision is made for the Shire’s obligations for short-term
employee benefits. Short-term employee benefits are
benefits (other than terminabion benefits) that are expected
to be settled wholly before 12 months after the end of the
annual reporting period in which the employees render the
related service, incheding wages, salaries and sick leave.
Short-term employee benefits are measured at the
{undiscounted) amounts expected to be paid when the

The Shire's obigations for short-term employee benefits
such as wapes, salaries and sick leave are recognised as
a part of cument trade and other payables in the statement
of financial position.

Other long-term employee benefits

Long-term employes benefits are measured at the present
value of the expected future payments to be made o
employees. Expected future payments incorporate
anbicipated future wage and salary levels, durations of
service and employes depariures and are discounted at

Other long-term employee benefits (Continued)

rates determined by reference to market yields at the end
of the reporting penod on gowemment bonds that have
maturity dates that approximate the terms of the obligabions.
Any remeasurements for changes in assumptions of
obligations fior other long-term employes benefits are
recognised in profit or loss in the peniods in which the
changes ocour.

The Shire's obfigations for long-term employee benefits are
presented as non-current provisions in its statement of
financial position, except where the Shire does mot have an
unconditional right to defer settlement for at least 12 months
after the end of the reporting period, in which case the
obligations are presented as cument provisions.

Provisions

Provisions are recognised when the Shire has a present
legal or constructive obigation, as a result of past events,
for which it is probable that an outfiow of economic benefits
will result and that cutflow can be reliably measured.
Provisions are measured using the best estimate of the

amounts required to settle the cbligation at the end of the
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D FORMING PART OF THE AINANCIAL REPORT

YEAR ENDED 30TH JUME 2019
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15. NOTES TO THE STATEMENT OF CASH FLOWS

Reconciliation of Cash

Far the purposes of the Statement of Cash Flows, cash includes cash and cash equivalents, net of

ocutstanding bank overdrafts. Cash at the end of the reporting pericd is reconciled to the related items

in the Statement of Financial Position as follows:

Cash and cash eguivalents

Reconciliation of Met Cash Provided By
Operating Activities to Net Result

Met result

Mon-cash flows in Met result
Depreciation
(Profityloss on sale of asset
Loss on revaluation of fixed assets

Changes in assets and liabilities:
(Increase)/decrease in receivables
(Increase)/decrease in inventories
Increaselidecrease) in payables
Increasel{decrease) in provisions

Grants contributions for

the development of assels
Met cash from operating activities

Shire of Brookton, Annual Electors Meeting Agenda, 13" February 2020

2019 2019 2018
Actual Budget Restated
5 1 1

6,517,375 3,825,638 §.015,128
(B74.818) {1.121,522) 002 448
2,853,706 2,108,841 2,009,883
15,5240 (2,384) 284 497
0 [i] 31,537
217,154 286,407 (B25,204)
10,907 i (11,872}
(396,551) (979,790) 584,512
(24,932) 50,8098
(363,199} (521.108) (B822,578)
1,537,858 [228,364) 2,770,017
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16. TOTAL ASSETS CLASSIFIED BY FUNCTION AND ACTIVITY

2019 2018
$ Restated
Governance 2,089,548 1,838,191
General purpose funding 703,077 T17, 366
Law, order, public safety 773,000 750,590
Education and welfare 13,994 319 14,008,043
Housing 2648 477 2,503,996
Community amenities 1,860,008 1,766,627
Recreation and culture 10,160,224 10,421,903
Transport 69,040,963 70,563,331
Economic services 521,844 511,908
Other property and services 3,104 491 2 758,553
Unallocated 2164 251 2640 581

107,060,202 108,751,387
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17. CONTINGENT LIABILITIES
In addition to the liabilities included in the financial statements, the Shire is aware of

a potential contaminated site relating to the sewerage treatment plant. The potential cash
outflows and the timing of these cutflows can't be estimated at this time.
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SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019

18. LEASING COMMITMENTS

(a) Operating Lease Commitments

Mon-cancellable operating leases contracted for but
not capitalized in the accounts.

2019 2018
Payable: 1 1
- not later than one year 3,600 2,400
- later than one year but not later than five years 5,100 8,700
8,700 11,100

SIGHIFICANT ACCOUNTING POLICIES

Leases

Leases of fixed assets where substantially all the risks and benefits incidental to the ownership of
the asset, but not legal ownership, are transferred to the Shire, are classified as finance leases.

Finance leases are capitalised recording an asset and a liability at the lower of the fair value of the
leased property or the present value of the minimum lease payments including any guaranteed
residual values. Lease payments are allocated between the reduction of the lease liability and the
leaze interest expense for the pericd.

Leased assets are depreciated on a straight line basis over ther shorter of their estimated useful lives
or the lease term.

Lease payments for operating leases, where substantially all the risks and benefits remain with the
lessor, are charged as expenses on a straight line basis over the lease term

Lease incentives under operating leases are recognised as a liability and amortised on a straight line
basis over the life of the lease term.
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19. RELATED PARTY TRANSACTIONS

Elected Members Remuneration

219 2019 2018

The following fees, expenses and allowances were Actual Budget Actual
paid to coundil memizers andlor the President. 5 % $
Mesting Fees 30,969 42,263 35,788
President's allowance 1,125 1,875 1,125
Deputy President's allowance 281 o938 281
Travelling expenses 2,015 4,120 4,682

34,300 48,196 41,876

Key Management Personnel (KMP) Compensation Disclosure

20139 2018

The total of remuneration paid to KMP of the Actual Actual
Shire during the year are as follows: 5 1
Short-term employes bensfits 385,611 425,661
Post-employment benefits 36,032 40,758
Cither long-term benefits 25,744 21,758
Termination benefits B, 708 2773

514,083 400,848

Short-term employes benefitz

These amounts include all salary, fringe benefits and cash bonuses awanded to KMP except for details
in respect to fees and benefits paid to elected members which may be found above.
Post-employment benefitz

These amounts are the cument-year's estimated cost of providing for the Shire's superannuation
contributions made during the year.

Citfer lang-term benefitz

Tarminafion b 5

These amounts represent termination benefits paid to KMP (Mote: may or may not be applicable in any
any given year).

Transactions with related parties

Transactions between related parties and the Shire are on nomal commercial terms and conditions,
o more favourable than those available to other parties, unless otherwise stated.

No outstanding balances or provisions for doubtful debts or guarantees exist in relation to related parties
at year end.

i. Key management perzonne!
Amy person(s) having authority and responsibility for planning, directing and controlling the activities
of the entity, directly or indirectly, including any elected member, are considered key management
personnel.

ii. Other Relafed Parties
The associate person of KMP was employed by the Shire under normal employement terms
and conditions.

ill. Entities subject fo significand influence by the Shire
An entity that has the power to participate in the financial and operating policy decisions of an
entity, but does not have control over those policies, is an entity which holds significant influence.
Significant influence may be gained by share ownership, statute or agreement.
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SHIRE OF BROOKTOMN
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 20TH JUNE 2019

20, JOINT ARRANGEMENTS
(a) Share of joint operations

The Shire together with the State Howsing Commission have a joint venture amangement with regard o the provision of low cost
housing. The only assets are four residential units. The Council's equity share of the units is 13.40%.

2013 2018
MNon-curment assefs
Land and buildings 112,586
Less: accumulated depreciaiton
Total assets 111,114
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SHIRE OF BROOKTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

21. CONDITIONS OVER GRANTS/CONTRIBUTIONS

Opening Closing Closing

Balance ! Received® Expended® Balance ™ Received® Expended™ Balance
Grant/Contribution 1107117 201718 2017118 30/06/18 2018119 2018/19 30/06/19

$ $ $ $ $ $ $

Law, order, public safety
DFES - Operational Funding 14,249 33,580 (33,580) 14,249 19,177 (19,177) 14,249
Community amenities
Department of Water (WA) 0 5,000 (5,000) 0 0 0 0
Transport
Roads to Recovery (10,970) 310,165 (299,195) 0 30,386 (30,386) 0
Total 3,279 348745 (337,775) 14,249 49 563 (49,563) 14,249
Motes:

{1) - Grants/contributions recognised as revenue in a previous reporting period which were not expended at the close of the previous reporting period.

{2) - New grants/contributions which were recognised as revenues during the reporting period and which had not yet been fully expended in the manner specified by the contributor.

(3) - Grants/contributions which had been recognised as revenues in a previous reporting period or received in the current reporting period and which were expended in the

current reporting period in the manner specified by the contributor.
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22. RATING INFORMATION

(a) Rates
201819 2018/19 2018/19 2018/19 2018/19 201718
Number Actual Actual Actual Budget Budget Actual
RATE TYPE Rate in of Rateable Rate Total Rate Total Total
Differential general rate | general rate 5 Properties Value Revenue Revenue Revenue Revenue Revenue
$ $ $ $ $ $

Gross rental valuations
GRY - Commercial 02 0.112726 23 635,273 68,096 68,096 67,545 67,545 53,431
GRY - Residential 03 0.112726 247 2,750,979 284 541 284,541 284,468 284 468 260,626
GRY - Industrial 04 0.112726 5 71,916 7,433 7433 7433 7.433 7,251
GRV - Rural 07 0.112726 2 365,000 41,145 41,145 41,145 41,145 44,259
Exempt Property 13 0.000000 22 138,562 0 0 0 0 0
Non-Rateable Property 0  0.000000 248 48,748 0 0 0 0 0
Unimproved valuations
UV - Unimproved Value 01 0.01057 266 161,354,600 1,655,878 1,655,878 1,653,276 1,653,276 1,456,343

Sub-Total 813 165,365,078 2,057,093 2,057,093 2,053,867 2,053,867 1,821,810

Minimum

Minimum payment $
Gross rental valuations
GRY - Commercial 809 9 7,281 7,281 7,281 7,281 7,101
GRYV - Residential 809 73 59,057 59,057 59,057 59,057 56,808
GRY - Industrial 809 1 809 809 809 309 789
GRYV - Rural 809 0 0 0 0 0 0
Unimproved valuations
UV - Unimproved Value 1,385 90 124,650 124,650 124,650 124,650 152,663

Sub-Total 173 0 191,797 191,797 191,797 191,797 217,361

986 165,365,078 2,248,890 2,248,890 2,245 664 2,245 664 2,039,271

Discounts/concessions (refer Note 22(b)) (2,097) (1,600) (2,163)
Total amount raised from general rate 2,246,793 2,244 064 2,037,108
Ex-gratia rates 23,298 25,000 23419
Totals 2,270,091 2,269,064 2,060,527

SIGNIFICANT ACCOUNTING POLICIES
Rates
Control over assets acquired from rates is obtained at the commencement of the rating period or, where earlier upon receipt of the rates
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SHIRE OF BROOKTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019

21. RATING INFORMATION (Continued)
(b} Discounts, Incentives, Concessions, & Write-offs

Rates Discounts

Rate or Fee 2019 2019 2018
Discount Granted Discount Discount Actual Budget Actual Circumstances in which Discount is Granted
% $ $ $ $
Contiguous Rating Discount 2,097 1,600 2,163 Properties Contiguously Rated over adjoining Shire Boundary
2,097 1,600 2,163
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SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE AINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019

22. RATING INFORMATION {Continued)

(c) Interest Charges & Instalments

Instalment Instalment Unpaid Rates
Diate Plan Plan Interest
Instalment Options Due Admin Charge Interest Rate Rate
5 % %
Cne Payment 05 Oct 2018 0.00 0.00% 11.00%
13t Instalment 05 Oct 2018 000 5.50% 11.00%
2nd Instalment 25 Jan 2019 10.00 5.50% 11.00%
15t Instalment 05 Oct 2018 000 5.50% 11.00%
2nd Instalment 30 MNov 2015 10,00 5.50% 11.00%
3rd Instalment 25 Jan 2019 10.00 5.50% 11.00%
4th Instalment 22 Mar 2019 10.00 5.50% 11.00%
2019 2019 2018
Actual Budget Actual
$ 5 $
Interest on unpaid rates 8,504 6,200 6,925
Interest on instalment plan 6,723 7,000 6,261
Charges on instalment plan 4070 5,200 4,080
19,297 18,400 17,286
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SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE AINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019

23. RATE SETTING STATEMENT INFORMATION

201819 Restated
201819 Budget 1819
(30 June 2013 (30 June 2018 (1 July 2018
Carried Camied Brought
Note Fonward) Forward) Forward)
% ] 5
{3l Non-cash amounts excluded from operating activities
The following non-cash revenue or expenditure has been excleded
from amounts attributable to operating activities within the Rate Setting
Statement in accordance with Finamcial Management Reguiabion 32
Adjustments to operating activities
Less: Profit on asset disposals 10{a) (3,847 (3,148) {3,875)
Movement in pensioner deferred rates (non-casment) (4,2840) {2.001)
Mowement in employee benefit provisions (non-cument) 1,881 60,711
Add: Loss on disposal of assets 10(a) 10,548 TES 2BBAT2
Add: Loss on revaluation of fixed assets Ba) o 1] 31537
Add: Depreciation on assets 10(b) 2,953,788 2,109.241 2028, BE3
Mon cash amounts excluded from operating activities 2,086, 888 2,107 557 2474 8627
{b) Surplus/{deficit) after imposition of general rates
The following current assets and Fabilities have been excluded
from the net cument assets used in the Rate Setting Statement
in accordance with Financial Management Regulabon 32 to
agree to the surplusi{deficit) after imposition of general rates.
Adjustments to net current assets
Less: Resarves - restricted cash 3 (5,253,.474) (4.1336801)  (4274.506)
Less: - Financial assets at amortised cost - seif supporting loans T{a) (21,260) (28.754) (28,754)
Add: Bomowings 13a) 136,477 138,477 138,652
Total adjustments to net cument assets {5,138,203) (4,025878)  (4.184,6G0B)
Met curmrent assets used in the Rate Setting Statement
Total curmrent assets 10,708,841 7970213 10,446,288
Less: Total cument Babilities (4,437,331) (4,335.4B5)  (4.852,850)
Less: Total adjustments to net curment assets ({5,138,283) (4,025 87T8)  (4.154,68B)
Met current assets used in the Rate Setting Statement 1,133,017 (241,048) 1,418,750
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SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019

24. FINANCIAL RISK MAHAGEMENT

This note explains the Shire's exposure to financial msks and how these risks could affect the Shire's future financial

performance.

Risk Exposure arising from Measurement  Management

Market risk - interest rate IL:I::'E term borrowings at vanable :ﬁ:]?;ﬁi\:v m:;ﬂ nferest rate
. Casl_'l and cash quivalenls, rade Aging analysis D'rl.r\ers_i‘ﬁl::aﬁm_nf_ b?l'lk

Credit risk receivables, financial assets and Credit analysis deposits, credit limits.

debt invesiments Investment policy

o . S Rofling cash flow Availablity of commited credit
Liguidity risk Borrowings and other abilities ; lines and ing facilibes

The Shire does not engage in transactions expressed in foreign cumencies and is therefore not subject to foreign curmency risk.

Financial risk management is camied out by the finance area under policies approved by the Council. The finance
area identifies, evaluates and manages financial risks in dose co-operation with the operating divisions. Council hawe
approved the overall risk management policy and provide policies on specific areas such as investment policy.

{a) Interest rate risk

Cash and cash equivalents

The Shire's main interest rate risk anses from cash and cash eguivalents with vanable interest rates, which exposes the
Shire to cash flow interest rate risk. Short term overdraft faciliies also hawve variable interest rates however these are
repaid within 12 months, reducing the risk level to minimal.

Excess cash and cash equivalents are invested in fixed interest rate term deposits which do not expose the Shire to cash
flows mterest rate risk. Cash and cash equivalents required for working capital are held in wanable interest rate accounts

and non-interest bearing accounts. Camying amounts of cash and cash equivalents at the 30 June and the weighted average
interest rate across all cash and cash eguivalents and term deposits held disclesed as financial assets at amortised cost

are reflected in the table below.

Weighted
Average Carmying Fized Variahle Hon Interest
Interest Rate Amounts Interest Rate Interest Rate Bearing
5 3 $ $ §

2018
Cash and cash equivalents 1.86% 6,517,375 5253475 1.263.200 0
2018
Cash and cash equivalents 1.75% 6,015,128 4,288,845 1.7.26.281 D
Borrowings

Bomowings are subject to interest rate risk - the risk that movements in interest rates could adversely affect funding costs.

The Shire manages this nisk by bomowing long term and fixing the interest rate to the situation considered the most
advantageous at the time of negotiation. The Shire does not consider there to be any interest rate risk in relation to bormowings.
Deetails of interest rates applicable to each bomowing may be found at Note 13(b).
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FOR THE YEAR ENDED 30TH JUNE 2

24. FINANCIAL RISK MANAGEMENT (Continued)

(b} Credit risk

Trade Receivables

) FORMING PART OF THE FINANCIAL REPORT

19

The Shire's major receivables comprise rates annual charges and user fees and charges. The major risk associated

with these receivables is credit risk — the risk that the debts may not be repaid. The Shire manages this risk by monitoring
outstanding debt and employing debt recovery policies. it also encourages ratepayers to pay rates by the due date

throwgh incentives. The Shire's other major receivable is Aged Care Deposits held by Baptisicare on behalf of the Shire. The
Shire manages the risk through a management contract with Baptistcare.

Credit isk on rates and annual charges is minimised by the ability of the Shire to recover these debts as a secured charge
ower the land, that is, the land can be sold to recover the debt The Shire is also able to charge interest on owverdue rates
and annual charges at higher than market rates, which further encourages payment.

The lewel of cutstanding receivables is reported to Council monthly and benchmarks are set and monitored for acceptable

collection performance.

The Shire applies the AASE @ simplified approach to measuring expected credit losses using a lifetme expected loss
allowance for all trade recewvables. To measure the expected credit losses, rates receivable are separated from other
trade receivables due io the difference in payment terms and secunty for rates receivable.

The expected loss rates are based on the payment profles of rates and fees and charges over a period of 35 months

before 1 July 2018 or 1 July 2018 respectively and the comesponding historical losses experienced within this penod.
Histoncal credit loss rates are adjusted to reflect cument and forsardooking information on macroeconomic factors

such as the ability of ratepayers and residents to sete the receivables. Housing prices and unemployment rates have b=en
identfied as the most relevant factor in repayment rates, and accordingly adjustments are made to the expected credit loss
rate basad on these factors. There are no material receivables that have been subject to 3 re-negotiation of repayment terms.

Mo expected credit loss was forecast on 1 July 2018 or 30 June 2019 for rates receivable as penalty interest applies to unpaid
rates and properties associated with unpaid rates may be disposed of to recover unpaid rates. Therefore the adoption of AASBD

had no impact on the Shire

Maore than 1 More than 2 More than 3
Current year past due  years past due years past due Total

30 June 2019
Rates receivabls

Gross camyng amount EB4B 34,850 18,480 45276 100,565
01 July 2018
Rates receivabls

Gross camyng amount 1,325 20,225 14,887 41,720 B7.256

The loss allowance as at 30 June 2019 and 1 July 2018 (on adoption of AASE ) was determined as follows for sundry

recenvables.

More than 30

More than &0

More than 90

Current days pastdue days pastdue days past due Taotal
30 June 2019
Sundry Receivables
Expected credit loss 0.00% 0.00% 0.00% 0.00%
Gross camyng amount 10,757 434 1] 125 11216
Loss allowance 1] ] [i] 0 1]
01 July 2018
Sundry Rleceivables
Gross camying amount 12,086 133 an 10,548 22863
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24. FINANCIAL RISK MANAGEMENT (Continued)
(¢} Liquidity risk

Payables and bormmowings

Payables and bormowings are both subject to liquidity risk — that is the risk that insufficient funds may be

on hand to meet payment obligations as and when they fall due. The Shire manages this nsk by monitoring
its cash flow requirements and liquidity levels and maintaining an adequate cash buffer. Payment terms
can be extended and overdraft faciliies drawn upon if required and disclosed im Note 13(c).

The contractual undiscounted cash flows of the Shire's payables and bomowings are set cut in the
liquidity table below. Balances due within 12 months equal their camying balances, as the impact
of discounting is not significant.

Due Due Due Total
within between after conftractual Carmying
1 year 1 & 5 years 5 years cash flows values
2018 3 5 5 $ §
ayables 4,147 223 o o 4,147,223 4,153,822
Bomowings 223.015 807,180 602,190 1,732,385 1,324,718
4,370,238 807,180 602,190 5,870,618 547851
2018
ayables 5,054,071 1] o 5,054,871 5,054,871
Bomowings 233,101 07,180 825,000 1,966,200 1,477 660
5,288.072 807,180 825,000 7.021.281 6,532,631
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SHIRE OF BROOKTON
MOTES TO Al

FOR THE YEAR ENDED 30TH JUNE 2019

25. TRUST FUNDS

D FORMING PART OF THE AINANCIAL

REPORT

Funds held at balance date which are required to be held in trust and which are not included in the

financial statements are as follows:

Amounts

1 July 2018 Received

Amounts Paid 30 June 2013

$ $ $
Housing Bond (1,200) {1.200)
Other Bond (13,270} {12.070) 12,380 {12.960)
Rates Incentive Prize (200} {200}
Unclaimed Maoney (30} (20}
Grulla Child Care Facility (2,073) {2.073)
Wildflower Show Funds (1.240) {1.240)
Public Open Space Contributions (13,820} (13,820}
Developer Contribution (1) (1)

(32,834} (13,070} 13,380 (32.524)
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26. INITIAL APPLICATION OF AUSTRALIAN ACCOUNTING STANDARDS

Dwrimg the current year, the Shire adopied all of the new and revised Ausiralian Accounting Standards and
Interpretations which were compiled, became mandatory and which were applicable to its operations.

{a) AASB 3 Financial instruments

AASH 9 Financial Instnuments replaces AASBE 130 Financial instrumends: Recognition and Measwement
for annual reporting pericds beginning on or after 1 January 2018, bringing together all three aspects

of the accounting fior financial instruments: classification and measurement; impairment; and hedge
accounting.

The Shire applied AASE & prospectively, with an initial application date of 1 July 2018. The adoption of

AASH 9 has resulted in changes in accounting policies.

Im accordance with AASB 8.7.2.15, the Shire has not restated the comparative information which continues to be
reported under AASE 138,

Under AASE 9, financial assets are subsequently measured at amoritsed cost, fair value through other comprehesive
income (fair value through OCI) or fair value throwugh profit or loss: (fair value through PIL). The classification is based on
two eriteria- the Shire's business model for managing the assets; and whether the assets' contractual cash fliows
represent 'solely payments of principal and interest’ on the principal amount outstanding

The assessment of the Shire's busniess model was made as of the date of initial application, 1 July 2018, The
assessment of whether contractual cash fliows on fiancial assets are solely comprised of principal and interest was
made based on the facts and circumstances as at the initial recognition of the assets.

The dlassification and measurement requirements of AASB 9 did not have a significant impact on the

Shire. The following are the changes in the classification of the Shire's financial assets:

- Trade receivables and Loans and advances (iLe. Other debtors) classified as Loans and receivables as at
30 June 2018 are held to collect contractual cash flows and give rise to cash flows representing solely
payments of principal and interest. These are classified and measured as Financial assets at amortised
cost beginning 1 July 2018.

- The Shire did not designate any financial assets as at fair value through profit and loss.

(b) Impairment
The adoption of AASB 8 has fundamentally changed the Shire's accounting for impairment losses for
financial assets by replacing AASB 130's incurred loss approach with a forward-Hooking expected credit
loss (ECL) approach. AASE 9 requires the Shire to recognise an allowance for ECLs for all financial assets
not held at fair value through PiL
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SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE INANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019

27. HNEW ACCOUNTING STANDARDS AND INTERPRETATIONS FOR APPLICATION IN FUTURE YEARS

The AASH has lssued 3 number of new and amended Accounting Standards and Intemretations that have mandatory application dates
o TURLFE FEOMING parods, 50me of which are relevant o the Shire.

This note explains management's assessment of fie new and amended pronouncemenis that are relevant 1o the Shire, the Impact of the
asoption of AASE 15 Rewenue from Confracts with Cusfomers, AASE 16 Leases and AASE 1058 income for Nolor-Profit Endties .
These standards are applicatis to futre reporting periods and have not yet bean adopbad.

(4} Revenus from Contracts with Customers

The Shire will acdopt AASE 15 Revenue from Cantracts with Cusiomers (issued Decemier 2014) an 1.July 2018 resulting In changes
In acoounting polcies. In actordance with the transtion provisions AASE 15, the Shire wil atopted the new rules retmspactvely
with the cumuiative efect of Inially apphing these rules recogrised on 1 July 2019,

|b) Leasas
The Shire adopted AASE 16 refrospectivaly from 1 July 2015 which resulied in changes in accounting polices. In accordance with
the tansifon provisions of AASE 16, the Shire has applied this Standand to Iis leases retrospectively, with the cumuiative effect

af Initially apgiying AASS 16 recognised on 1 July 2019, In applying the AASE 16 Under the specinic ransition provisions chosan,
the Shire will not restate coMparatives for prior reparting perods.

On adoption of AASE 16, the Snire will recogrise lease IaEniites In raiation to leases which had previously besn ciassiied as an
‘operaing lease’ apphying AASE 117. Thess lease labiifes will be measured i the present value of the remaining lease payments,
discountad using the lessae's Incremental Domowing rate on 1 July 2015,

On adoption of AASE 16, the Shirz will recogriss a nght-0ruse 3656t In relation 10 3 lease which had previously been dassined
35 an "operating lsase” appiying AASE 117. This night-of-usa asset I to be measured as M AASE 16 had been appiied sincs It
commencement date by the camying amount bt discounted using the lessee's Incremental bomowing rate 35 on 1.July 2019,

On adoption of AASE 16 Leases (Issued Febnuary 2016), for leases which had previously been classified as an ‘operating lease’
when apgying AASE 117, the Shire Is not required to make any adustments on f@nsttion for leases Tor which the
undertying asset Is of low value. Assets for which the fair value as at the date of acquisition Is under 55,000 are not recogrisad
35 an asset In accordance with Financial Management Regulation 174 [5).

VWnst we have not yet pesfomed an assassment, the iotal operating leasse commitments are 58,700, Tharefore the appilcation
of M new siandard will not have a matenal Imgact.

(<) Income For Hod-For-Profit Entities

The Shire will adopt AASE 1058 Incame for Not<or-Proft Endities (lssusd December 201€) on 1 .July 2012 which will r25ult In changes
In accounting polcies. In acoordance wiih the transfion provisions AASE 1058, the Shire will adopt the new rules retmspactivery with the
cumulative effect of Initially applying AASE 1053 recognisad at 1 July 2019, Comparative iformation for prior reporting periods shall

not be Testated In 3coOMiance with AASE 1058 franstion requirments.

Prepald rabes are, untl the taxabie event for Me @iEs has ocoummed, refundabis 3t the request of the ratepayer. Thersfore the rates
recalved In advance give Nise to a Snancial Ilabillty tat s within Mie 5copa of AASE 80N 1 July 2019 the prepald rates wil be recognised
a6 afinanclal asset and a related amount recognisad as a financial ablify and no Income recognised by e Shire. When the taxabis event
QCounE the fnancial llaolity will be extnguished and Me Shire will recognise INGome for the prepald rabes Mat Nave nat been refunded.

Assets that were acguirad for consigeration, that were significantly less than fair valuz principally to enable the Shire to Turther Its objectives,
may have baen mezsurad on intial EECogRition under cther Austrailan ACountng Standans at 3 cost that was sigificanty less than fair
walee, Such assels are not I'EC'.-'E["III:E remeasured al far vaue

{d} Impact of changss fo Refained Surplus

The Shire has not yat performed an 35SEEEMENt of the IMDact of changss In reiation o the naw accounting standams.

Shire of Brookton, Annual Electors Meeting Agenda, 13" February 2020
65



SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE INANCIAL REPORT
FOR THE YEAR ENDED 30TH JUME 2019

28. CORRECTION OF ERROR

Statement of Financial Position
(Extract)

Trade and other payables
Retained surplus

Financial Ratios
(Extract)

Debt service cover ratio
Owperating surplus ratic
Current ratic

Statement of Comprehensive Income
(Extract)

By Nature ar Type

General Purpose Funding

By program
General purpose funding

2018 2018
{Restated) Actual

$ $
4,550,373 5,054,871
22,556,048 22,051,450
10.62 8.80
013 0.03
127 1.15
4,033,835 3,529,337
3182877 2,658,375

The Shire incomectly recorded $504,508 -first quarter 2018/2019 Finacial Assistance Grant as "Income in Advance"
The funds where received in the last quarter of 2017/2018 and should have been recorded as income and not as a

liability. The 2018 figures have been restated for this matter.
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SHIRE OF BROOKTON
MOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30TH JUNE 2019
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30. FINANCIAL RATIOS

Current ratio

Aszet consumption ratio

Asset renewal funding ratic

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Own source revenue coverage ratio

The above ratios are calculated as follows:

Current ratio

Aszet consumption ratio

Asset renewal funding ratic

Asset sustainability ratio

Debt service cover ratio

Operating surplus ratio

Cnwm source revenue coverage ratio

2019 2018 2017
Actual Restated Actual

1.26 127 127

0.97 099 0.71

0.78 0.79 0.80

0.44 1.15 0.78

T.13 10.69 B.AT
(0.2B) 0.13 (0.10)

0.45 D60 D46

current azsets minus restricted assets

current liabilities minug liabiliies associated
with restricted assets

depreciated replacement costs of depreciable assets

cumment replacement cost of depreciable assets

NP of planned capital renewsal over 10 years

MPY of required capital expenditure over 10 years

capital renewal and replacement expenditure

depreciation

annual operafing surplus before interest and depreciation

principal and interest

operating revenue minus operating expenses

OWN SOUrce operating revenue

OWN SOUMce operating revenue

operating expense
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ATTACHMENT
SHIRE OF BROOKTON

PERICD OF AUDIT: YEAR ENDED 30 JUNE 2019
FINDINGS IDENTIFIED DURING THE INTERIM AUDIT

INDEX OF FINDINGS RATING
Significant | Moderate Minor
1. Caravan park collection v

Prior Year Issues

Purchasing policies and procedures
Review of risk register

Asset management plan review

Review of financial management systems
Unsupported software

User access management

Informaticn technology security policy

. Business continuity management

10. Management of third-party IT senvices
11. Management of issued infringements

©| 00| ~| @ tn| = (1

A RN RN EN N ENENENES

KEY TO RATINGS

The Ratings in this management letter are based on the audit team's assessment of risks and
concems with respect to the probability andfor consequence of adverse outcomes if action is
not taken. We give consideration to these potential adverse outcomes in the context of both
quantitative impact (for example financial loss) and gualitative impact (for example inefficiency,
non-compliance, poor service o the public or loss of public confidence).

Significant - Those findings where there is potentially a significant risk to the entity
should the finding not be addressed by the entity prompthy. A significant
rating could indicate the need for a modified audit opinion in the current
year, or in a subsaquent reporting period if not addressed. However even
if the issue is not likely to impact the audit opinion, it should be addressed

prompity.
Moderate - Those findings which are of sufficient concem to warrant action being
taken by the entity as soon as practicable.
Minor - Those findings that are not of primary concem but still warrant action being
taken.
Page 10of 12
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ATTACHMENT
SHIRE OF BROOKTON

PERICD OF AUDIT: YEAR ENDED 30 JUNE 2019
FINDINGS IDENTIFIED DURING THE INTERIM AUDIT

1. Caravan Park Collection

Finding

We noted that a volunteer caretaker collects money for bookings made after work hours or on
weekends at the Shire's caravan park. This volunteer has no delegation to collect monies for the
Shire and the arrangement is based on a verbal arrangement between the Shire and the
caretaker, whereby the caretaker receives free accommodation at the caravan park in exchange
for performing caretaker duties.

Rarting: Moderare

Implication

The obligations which exist between the Shire and the caretaker in their arrangement are
unclear and may he problematic to enforce with no documentation of the agreement. This may
result in people being charged inappropriately, or the Shire not receiving all monies it is entitied
to.

Recommendation

The Shire should formalise its arrangement with the caretaker, appointing them as a formal
collector of money and ensuring they are aware of their obligations as a caretaker of the
caravan park to collect money and issue receipts o guests.

Management Comment

Deposit box for cash payments installed at Caravan Park 258™ of October 2019, Online booking
system created. Caretaker no longer handles any monies on behalf of the Shire.

Responsible Person: CEO

Completion Date: 28" of October 2019.
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ATTACHMENT
SHIRE OF BROOKTON

PERICD OF AUDIT: YEAR ENDED 30 JUNE 2019
FINDINGS IDENTIFIED DURING THE INTERIM AUDIT

Issues arising from previous audits
2. Purchasing Policies and Procedures

Finding 2019

The Shire has not yet developed documented procedures over the authonsation and payment
of accounts. However, we did not note any instances where payments were authorised by a
staff member outside of their delegation limit.

Finding 2018
We noted instances where payroll and contractual payments were authorised by a staff member
outside of their purchasing delegation limit.

We note that these payments were in line with confracts which were initially approved by
Council or the Chief Executive Officer, and therefore appear to be for a valid purpose. However,
the approval of the payment to be made from the Shire’s bank account, exceeded the officer's
threshold in the Shire's delegations.

In addition, we noted that the Shire does not have documented procedures owver the
authorisation and the payment of accounts. Procedures are largely undocumented and
communicated to new staff verbally.

Rarting: Moderare

Implication

Without documented procedures relating to the authonsation and processing of payments, staff
may be unclear as to how purchases and payments should be made. This could lead to
inappropriate purchasas being made, or good practice not being followed.

Recommendation

The Shire should review its purchasing policies and procedures with a view to providing greater
guidance over the authorisation of payments and the payment of accounts. This guidance
should include the items mentioned in regulation 11 of the Local Government (Financial
Management) Regulations 1996,

Management Comment

Shire Purchasing Policy updated and reviewed by Council in October 2019, Creditor's process
for payments documented including procedures for processing of timely payments. Policy also
includes Finaical limits and procedures for purchasing in line with policy.

Mew staff are encourage to undertake the WALGA on line purchasing training (e-leaming) when
they start at the Shire.

Responsible Person: DCEQ & Corporate Business Officer — Finance

Completion Date: 60 November 2019
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ATTACHMENT
SHIRE OF BROOKTON

PERICD OF AUDIT: YEAR ENDED 30 JUNE 2019
FINDINGS IDENTIFIED DURING THE INTERIM AUDIT

J. Review of Risk Reqgister

Finding 2019
We noted that the review of the Shire's risk register is still in progress.

Finding 2018

We noted that the Shire has not reviewed its risk management register since it implemented its
new risk management framework in October 2016. The due dates for some treaiment actions
have passed and it is unclear whether these actions were performed. We also noted that some
actions do not have due dates.

In addition, there is no process in place for the audit committee to regularly review the risk
register and the progress made in completing required treatment actions.

Rarting: Moderare

Implication
Without an up-to-date risk register, the Shire might not have appropriate or effective processes
in place to sufficiently mitigate risks to its operations or to take advantage of opporunities.

In addition, cumment risk treatment plans may no longer be consistent with the Shire's goals,
strategies or objectives.

Recommendation

We recommend that the Shire review and update its risk management register. As part of this
review, the Shire should ensure that the items under 5(1) Local Government (Financial
Management) Reguiations 1996 are considerad.

The results of this review and any changes made should be endorsed by the audit committes.
In addition, the Shire should consider providing a regular report to the audit committee on the
status of the risk management register and associated actions.

Management Comment

Risk Register and Risk Management Framework have both been updated. Draft versions are
currenthy with CEQ for review.

Responsible Person: Process & Compliance Officer

Completion Date: December 20159
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ATTACHMENT
SHIRE OF BROOKTON

PERICD OF AUDIT: YEAR ENDED 30 JUNE 2019
FINDINGS IDENTIFIED DURING THE INTERIM AUDIT

4, Asset Management Plan Review

Finding 2019
We noted that whilst the Shire is in the process of reviewing the contents of their asset
management plan, a revised plan is unlikely to be endorsed by year-end.

Finding 2018

We noted that the "asset renewal funding ratio' disclosed by the Shire has heen calculated using
nine years of planned capital renewal and expenditure figures from the existing 201617 asset
management plan, with a final year having to be extrapolated from the first nine years as it is
not covered by the existing plan.

Rarting: Moderare

Implication

Without an annually reviewed and updated asset management plan, the Shire's reported asset
renewal funding ratio may potentially not reflect the Shire's future plans and requirements for
the renewal of its assets.

Recommendation

We recommend that the Shire consider updating their asset management plan annually, or
alternatively additional years are endorsed separately by management to ensure that the asset
renewal funding ratio is consistent with management’s future intentions.

Management Comment

The Asset Management Plan is cumently in progress. Consultants have been working on the
AM Plan and this in conjunction with the LTFP will include the review of asset renewals and
deprecation ratio's.

Responsible Person: MIRS & DCEO

Completion Date: February 2020.
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ATTACHMENT
SHIRE OF BROOKTON

PERICD OF AUDIT: YEAR ENDED 30 JUNE 2019
FINDINGS IDENTIFIED DURING THE INTERIM AUDIT

5. Review of Financial Management Systems

Finding 2019
We noted that the Shire has not yet completed their Regulation 5 review.

Finding 2018
We were unable to identify when the appropriateness and effectiveness of financial
management systems and procedures was last reviewed.

Regulation 5 of the Local Government (Financial Management) Regulations 1996 requires the
Chief Executive Officer to perform a review and report the results to council every 4 years.

Rarting: Moderare

Implication
We were unable to confirm that the Shire has complied with Regulation 5.

Recommendation

We recommend that the Shire review the appropriatensss and effectiveness of its financial
management systems and report the results of the review to Council.

Management Comment

Proposed report to February Audit Committee Meeting upon review of Risk Management Plan
and framework.

Responsible Person: DCEO

Completion Date: February 2020.

Page Gof 12

Shire of Brookton, Annual Electors Meeting Agenda, 13" February 2020

75



ATTACHMENT
SHIRE OF BROOKTON

PERICD OF AUDIT: YEAR ENDED 30 JUNE 2019
FINDINGS IDENTIFIED DURING THE INTERIM AUDIT

6. Unsupported Software

Finding 2019
We noted that the Shire's upgrade plans have not yet eventuated as the Shire is currently in a
‘request for guotation® process for an IT senvice provider.

Finding 2018

We noted that the Shire is currently using Microsoft Exchange Server 2007 as its mail server
software. Microsoft ended support for Exchange 2007 on 11 April 2017 and no longer provides
hug or security fixes for new vulnerabilities which are discovered for this software.

Rarting: Moderare

Implication

Running end of support software increases the nsk of the Shire's operations being
compromised by bugs which may impact the stability and usability of its email server, or secunty
hreaches occuming as a result of unpatched software vulnerahilities.

Recommendation

We recommend the Shire consider updating its software to one which is still supported by its
vendor.

Management Comment

An IT provider has been engaged by the Shire. Upgrading software forms part of the 3 year [T
confract.

Responsible Person: CEO

Completion Date: IT provider contracted from October 2019 for a 3 year perniod.
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ATTACHMENT
SHIRE OF BROOKTON

PERICD OF AUDIT: YEAR ENDED 30 JUNE 2019
FINDINGS IDENTIFIED DURING THE INTERIM AUDIT

7. User Access Management

Finding 2019
We noted that whilst logging has been enabled on rate changes made by finance employee
accounts, there is still no review of these logs.

However, we found that the Shire has removed access to the creditor and debtor module from
the shared account for Synergy.

Finding 2018

We observed that an account for the Shire's financial management system (Synergy) is shared
among personnel in the Shire Office. This account gives access to the creditors and debtor's
module within Synergy - allowing access to modify creditor and debtor details as well as fees
charged to clients.

We also noted that individual accounts for finance employees have the ability to make
modifications to rates charged for fees and charges. Currently, the Shire does not have a
logging process to review changes made to fees and other changes within the Synengy system.

Rating: Moderate

Implication

Without independent reviews performed of system changes, there is an increased risk of
financial loss to the Shire or incorrect fees being charged to customers due to emoneous or
fraudulent data enfry.

Recommendation

The Shire should implement a regular review of changes made to fees and master files against
approved fees and charges listings or other corroborating information. The review should be
performed by more than one officer and variances noted from this review should be investigated
by management so that appropriate action can be taken in a timely manner.

Management Comment

Access Logs are created and checked monthly. Process to be developed for reviewing the
changes made to fees and charges within Synergy.

Responsible Person: DCEOQ & Corporate Business Officer — HR & Rates

Completion Date: December

Page Bof 12

Shire of Brookton, Annual Electors Meeting Agenda, 13" February 2020

77



ATTACHMENT
SHIRE OF BROOKTON

PERICD OF AUDIT: YEAR ENDED 30 JUNE 2019
FINDINGS IDENTIFIED DURING THE INTERIM AUDIT

8. Information Technology Security Policy

Finding 2019
We noted that this issue remains unresolved.

Finding 2018

We noted that the Shire does not have any policies or procedures goveming the use of its
Information Technology (IT) assets and resources. There is no guidance or documentation
provided fto staff defining information security requirements and objectives, nor the
responsibilities required of staff to meet these ohjectives.

Rarting: Moderare

Implication
A lack of IT security policy may result in inconsistent or inappropriate approaches to [T security
heing adopted by staff or contractors.

This may increase the risk of unauthorised use of IT assets or compromise the integrity andfor
confidentiality of information recorded within IT systems (e.g. transactions in the financial
management system, customer banking information stored electronically, confract
documentation with suppliers). Breaches in IT security may also result in losses o the Shire due
to unavailability of systems and the cost of restoring systems to a pre-breach state.

Recommendation
We recommend that the Shire develops and implements appropriate security policies covering
its IT systems.

The policies should cover the following points:
objectives and scope
specific goals
responsibilities for compliance and actions to be taken in the event of noncompliance.

Obligations under the information security policy should be communicated fo users of the
Shire's IT systems.

When drafting a policy, the following standards and guidelines may be helpful guidance:
ISOAEC 27000 - Information Security Management Systems - Requirements

ISONEC 27001 - Code of Practice for Information Security Management

MIST Cybersecurity Framework

ASD - Information Security Manual

COBITS for Information Security

Management Comment
Information Technology Security Policy at early research stage.

Responsible Person: Process & Compliance Officer

Completion Date: January 2020
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ATTACHMENT
SHIRE OF BROOKTON

PERICD OF AUDIT: YEAR ENDED 30 JUNE 2019
FINDINGS IDENTIFIED DURING THE INTERIM AUDIT

9. Business Continuity Management

Finding 2019
We noted that this issue remains unresolved.

Finding 2018
We noted that the Shire does not have a business continuity plan.

Rarting: Moderare

Implication
Without a business continuity plan, the Shire may not have the ability to recover from an
incident or crisis in a timely and effective manner.

Recommendation

The Shire should develop a business continuity plan based on an evaluation of risks which may
disrupt critical husingss functions. The evaluation should identify critical systems, minimum
resources and response times nesded to assure/resume operations.

An incident response plan - containing the information needed fo respond to an incident {e.g.
emergency contact lists, evacuation plan) and a disaster recovery plan - detailing the steps to
be taken to recover operations, should be developed based on the husiness continuity plan.
FPlans should he communicated to staff and tested on a periodic basis to ensure that staff are
familiar with their responsibilities and the Shire has the actual capahility to action their plans
adequately and within desired recovery timeframes. This should also include testing of IT
system backups.

Management Comment

Draft Business Continuity Plan created. Currently with CEQ for review.

Responsible Person: Process & Compliance Officer

Completion Date: December 2019
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ATTACHMENT
SHIRE OF BROOKTON

PERICD OF AUDIT: YEAR ENDED 30 JUNE 2019
FINDINGS IDENTIFIED DURING THE INTERIM AUDIT

10. Management of third-party IT services

Finding 2019
We noted the issue still has not been resolved. The Shire is currently in a ‘request for guote’
process for an IT service provider.

Finding 2018

We noted that the confract with a third-party provider, responsible for managing the Shire's IT
infrastructure, including the management of its network and network devices, firewall, anti-
malware software, backups and software patching, has expired.

Rarting: Moderare

Implication
Without a service contract/service level agreement, there is a risk that the minimum service
requirements required by the Shire will not be provided.

This may result in the Shire's IT processes not being sufficient to adequately safeguard its T
environment, or altematively the Shire may end up paying for services it does not require.

Recommendation

We recommend that the Shire enter into a service contract for its IT senvices. A senvice level
agreement should be developed which details the obligations and expectations of the
ammangement. Terms of the agreement should be consistent and help facilitate the Shire's |T
security policies, business continuity plans and relevant key husiness risks.

Management Comment

An IT provider has been engaged by the Shire. Network, and network devices and other
associated IT senvices forms part of the 3 yvear IT contract.

Responsible Person: CEO

Completion Date: IT provider contracted from October 2019 for a 3 yvear penod.
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ATTACHMENT
SHIRE OF BROOKTON

PERICD OF AUDIT: YEAR ENDED 30 JUNE 2019
FINDINGS IDENTIFIED DURING THE INTERIM AUDIT

11. Management of issued Infringements

Finding 2019
This issue has not been resolved.

Finding 2018

We noted that there is no register of infringements issued by the Shire and there are no
processes to track or follow up on infringements issued. In addition, we observed that the mail is
only openad by one person and if cash and chegues are received for infringements, there is a
greater risk of misappropriation.

We acknowledge that the monetary value of infringements issued is not ikely to be material.
Rating: Moderate

Implication

Without a process to review and follow up on infringements issued, there is a risk of
infingements being unenforced and uncollected or funds from fines being fraudulently
misappropriated.

This will also diminish the effectiveness of infringements as a deterrent for non-compliance with
the Shire's laws and regulations.

Recommendation

We recommend the Shire review its processes for recording and following up on issued
infingements with a view to ensuring all issued infringements are appropriately recorded and
there is a follow up process for the collection of unpaid infringements.

Management Comment

Fines Enforcement information and research has been camied out. Decision to be made on
implementing this process. With so few infringements issued in any year and of such a low
monetary value, the Shire considers this matter minor.

Responsible Person: MIRS & DCEO

Completion Date: February 2020
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4.02.20 GENERAL BUSINESS

The Presiding Member may entertain questions and/or statements from the floor. Such questions or
statements of a general nature should be pertinent to Local Government business and differ from matters
applicable the 2018/19 Annual Report and Financial Report.

It should also be noted that a recommendation may put forward by a member of the public for the Council’s
consideration, but in doing so will require a mover and seconder, and a vote by all those present at the
meeting. If a recommendation is moved by a simple majority, this recommendation will then be presented
to Council at its March 2020 Ordinary Meeting for consideration/determination.

5.02.20 CLOSURE OF MEETING
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