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Acknowledgement of Country

The BROOKTON community would like to acknowledge the traditional custodians of this land, Nyoongar People
and pay respect to all Elders, past, present, and emerging. The Shire wishes to acknowledge and respect local
people’s continuing culture and the contribution they make to country and its life.




Shire Mission and Vision

BROOKTON is

a Well-recognised business and agricultural hub,

a flourishing stop-over destination, and

a celebrated place to live.




Shire President Message

It is my pleasure to present the Shire of Brookton’s Annual Report for 2022/23 on
behalf of my fellow Councillors. It has been an honour and privilege to be able to serve
as the Shire President and continue the great work and achievements of the past
financial year.

This year we drafted and adopted a new 10 year Strategic Community Plan. The plan
establishes the community’s vision for the future, including aspirations and service
expectations. The four major findings from the community engagement phase
included:

» Community members were very proud of BROOKTON — Our volunteering, sporting facilities, main street
and our historical and heritage sites.

» Community diverse in their desires for the future, this was dependent on age, their working needs and
their lifestyle.

» Community wants a more robust, more transparent (in particular financially transparent) and high
performance Council to deliver the community’s plan.

» Work together as one connected and spirited community. Our community wants Aboriginal reconciliation,
population growth, diversity and inclusion and contribution to climate change.

The community formed the BROOKTON-15 for the period 2022/2026 which is both aspirational and executable.
Council and | look forward to delivering the best outcomes for all community members and achieving the
BROOKTON-15.

| would like to thank those community members that participated in the Strategic Community Plan workshops
and their contribution into the future planning of our community.

Through State and Federal grant funding along with Council’s rate revenue we have significant achievements this
year with capital investments in the following projects

Investment in Electronic Equipment replacement

Investment in Plant replacement

Building Infrastructure — Works Depot

Infrastructure and Road network and Bridges — Brookton-Kweda Road, Dangin-Mears Road, Bridge 3154A
Davis Road, Bridge 3143 Yeo Road and Bridge 3146A Boyagarra Road

Installations of Closed Circuit Television (CCTV)

Design Stage 1 Brookton Memorial Hall and Railway Station
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Council continued to support several programs and community organisations during the financial year through
the Brookton Community Chest Fund to the Kweda Golf Club ($4,000), Brookton Cricket Club ($325), Brookton
Historical Society ($5,360), Brookton Amateur Swimming Club ($1,000) and Parent and Child Association Brookton
District High School ($4,113) this reinforces Council’s ongoing commitment and valued partnerships with the
community.

| wish to also extend Council’s congratulations to the Australia Day Award recipient for the 2023 year.
» Voluntary Act of the Year Award — Georgina Beecroft



Thank you to my fellow Councillors for your support, and to the CEO and all the Staff who work hard to ensure
that Brookton’s vision becomes a reality.

Thank you to all who have contributed to the combined successes of 2022/23, | look forward to working with you
to achieve BROOKTON 15, ensuring Brookton is a community of choice for generations to come.

Katrina Crute
Shire President



Chief Executive Officer Message

| am pleased to present an update on the statutory reporting requirements and the
Shire administration and infrastructure teams continued focus on the delivery of
services to the community and capital projects delivered in 2022/23.

Management and Governance

Nexia Australia under contract of The Office of the Auditor General (AOG) have taken
on the direct role of completing the audit on the Shire’s financial management and
governance functions. No findings were raised in the final annual Audit Report issued
by the AOG. The Shire continues to implement effective and robust procedures to
improve efficiencies within the organisation.

The financial position of the Shire continues to remain positive with a $1,604,205 surplus achieved at the 30 June
2023, with the total prepayment of the Federal Financial Assistance Grants contributing to this surplus. Council
has maintained a very healthy Reserve fund balance of $12,754,602 at the 30 June 2023 which will be beneficial
going forward as it will allow the Shire to utilise these funds to lever external funding for a number of major
projects planned in future years.

A copy of the Annual Financial Report together with the Auditor’s comments and findings for the 2022/23 financial
year is appended to this report.

Key Assets
Road Works
The importance of maintenance and upgrading of roads in the Shire for the safe movement of vehicles including
farm machinery and carting of grain continues to be a priority for the Council with the following roadworks
undertaken in the 2022/23 financial year:
e Brookton — Kweda Road - Reconstruct a 7 metre wide 2 coat seal ($757,470)
e Glenester Road - Culvert replacement & gravel overlay ($35,856)
e Severin Road - Culvert replacement & gravel overlay ($23,820)
e Woods Loop Road - Culvert replacement & gravel overlay (545,872)
e Reseals - Richardson Street (517,512), Copping Road ($31,916), Lennard Street ($33,699), Strange
Road ($105,126)
e Dangin-Mears Road — Pavement reconstruction and overlay ($1,125,077)
e Bridge Maintenance — 3154A David Road ($43,250), 3143 Yeo Road (526,420) and 3146A Boyagarra
Road ($10,500)
e Continued road maintenance works across the Shire’s unsealed road network ($549,170)

Plant and Equipment
Council has continued its annual plant replacement program to ensure its plant and equipment is current,
operational, and efficient, while attempting to minimise plant maintenance costs and down time which can
impact on the ability to complete the road works programs each year. This has seen the acquisition of the
following replacement (new for old) of major plant items:

e Tip Truck Single Axle.

e 2 x Light Vehicle Utilities.




Other Works
The other works performed during the year includes:

Parks and gardens maintenance

Electronic Equipment Replacement

Closed Circuit Television (CCTV) cameras - WB Eva Pavilion, Caravan Park Camp Kitchen and Robinson
Road

Sewer Network - CCTV Condition Inspection, Reports & Urgent Relining

Upgrades in the pump shed and installation of a drinking fountain — Brookton Aquatic Centre

| take the opportunity to thank all staff for their continued support and efforts throughout this year especially the
support of the Councillors. | look forward to progressing and enhancing the future social, economic and projects
and services that Council delivers on the communities behalf. The organisation continues to provide a high
standard of services to the community with an increased customer service focus.

G

Gary Sherry
Chief Executive Officer



Elected Members

Cr Katrina Crute Cr Neil Walker

Shire President Deputy Shire President

Term expires: 2025 Term expires: 2023

Mobile: 0439 373 282 Mobile: 0408 424 018
Shire.President@brookton.wa.gov.au CrWalker@brookton.wa.gov.au

Cr Chris Hartl Cr Tamara Lilly
Councillor Councillor

Term expires: 2023 Term expires: 2023
Mobile: 0497 421 000 Mobile: 0419 111 300

CrHartl@brookton.wa.gov.au CrLilly@brookton.wa.gov.au



Cr Charlene Hayden
Councillor
Term expires: 2025

Mobile: 0428 868 528
CrHayden@brookton.wa.gov.au

Cr Gail Macnab
Resigned from term 30/06/2023

Cr Harold Bell
Councillor
Term expires: 2025

Mobile: 0415 498 371
CrBell@brookton.wa.gov.au



Elected Member Attendance at Meetings

Council convenes an Ordinary Council Meeting on the third Thursday of the month excluding January. The number
of Council and Committee meetings attended by each elected member during 2022/2023 is outlined below.

Councillor Council Meetings | Elector Meetings Committee Meetings
Ordinary | Special | Annual | Special | Audit & Risk | BFAC | LEMC | Employment

Cr Katrina Crute
Shire President ? ! ! 0 3 3 2 2
Cr Neil Walker
Deputy Shire 10 1 1 0 3 n/a n/a 2
President
Cr Tamara Lilly 10 1 1 0 1 2 1 1
Cr Harold Bell 9 1 1 0 n/a n/a n/a 1
Cr Gail Macnab
Resigned from term 10 1 1 0 2 n/a 1 1
30-06-2023
Cr Chris Hartl 7 0 0 0 n/a n/a n/a 1
Cr Charlene
Hayden 7 0 1 0 n/a n/a n/a 0

n/a refers to a Councillor who is not a member of that Committee and therefore did not attend any meetings.

Number of meetings held in

Meeting Type 2022/2023 year

Ordinary Meeting of Council 11

Special Meeting of Council

Annual Electors Meeting

Special Electors Meeting

Audit and Risk Committee

Bushfire Advisory Committee (BFAC)

Local Emergency Management Committee (LEMC)

N wlww o |k |~

Employment Committee




Meetings of Council

Ordinary Meeting of Council

An Ordinary Meeting of the Council, held on a
monthly basis, or otherwise as determined by the
Council, is for the purpose of considering and dealing
with ordinary business of the Council.

Special Meeting of Council

A Special Meeting of the Council is held for the
purpose of considering and dealing with Council
business that is urgent, complex in nature, for a
particular purpose, or confidential.

Annual Electors Meeting

A General Meeting of the electors of a district is to be
held once every financial year. The purpose of the
annual electors meeting is to discuss the contents of
the annual report and any other general business.

Special Electors Meeting

Special Meeting of Electors refers to a meeting held
at the request of electors, or council members to
discuss specific matters.

Audit and Risk Committee

This Committee is authorised to oversee and make
recommendations to Council in respect to the
organisation’s fiscal and risk management, together
with its governance and compliance through internal
and external auditing. The Committee’s function is to
also imbed a culture of continous improvement
across the operations of the Shire of Brookton.

Many of the key duties of this Committee are
detailed in both the Local Government (Audit)
Regulations and the Terms of Reference by Council.

Bushfire Advisory Committee

This Committee advises Council on all matters
relating to the prevention, controlling and
extinguishing of bushfires, formation of bushfire
brigades, the ensuring of co-operation and co-
ordination in their efforts and activites of the
bushfire brigades; and other matters relating to
bushfire control.

Local Emergency Management Committee

This Committee advises and assists the Council in
ensuring that local emergency management
arrangements are established for the Shire, and to
liaise with public authorities and other persons in the
development, review, and testing of local emergency
management arrangements, as well as carrying out
other emergency management activities as directed
by the State Emergency Management Committee
(SEMC), or as prescribed by legislation and
regulations.

Employment Committee

The role of the Employement Committee is to recruit
and review the performance and salary of the Chief
Executive Officer.



Senior Staff

Council had four designated senior employee position in accordance with section 5.37 of the Local Government
Act 1995.

e Chief Executive Officer Mr Gary Sherry

e Manager Corporate and Community Mrs Deanne Sweeney
e Manager Infrastructure and Works Mr Les Vidovich

e Manager Projects Mr Kevin D’Alton

In total the Shire of Brookton employed 29.7 full time equivalent (FTE) employees during the 2022/23 financial
year.

Regulation 19B(2)(b) of the Local Government (Administration) Regulations 1996 requires the annual report to
contain the details of the number of employees of the local government entitled to an annual salary of $130,000
or more in bands of $10,000, for each such band over $130,000.

Salary Range 2022 2023
$130,000 - $139,999 0 0
$140,000 - $149,999 0 1
$150,000 - $159,000 1 0

Regulation 19B(2)(e), of the Local Government (Administration) Regulations 1996, requires the annual report to
include the remuneration package provided to the CEO. The total remuneration provided to the CEO during the
2022/23 financial year, including all benefits such as housing, superannuation and vehicle provision was
$206,729.



Shire Profile

The Shire of Brookton is located in the Wheatbelt region of Western Australia, 138km southeast of Perth. The
town was established in 1899 with the key industries include cereal cropping, cattle and sheep production and

agricultural innovation.

Brookton is a vibrant community offering high-quality infrastructure, fantastic services and endless
opportunities. The community has a strong vision of “a well-recognised business and agricultural hub, a

flourishing stop-over destination and a celebrated place to live”.

The Shire of Brookton borders the local government authorities of Pingelly, Beverley and Corrigin with the

Shire's main localities being Brookton, Kweda and Aldersyde.

The following information is general information about the Shire of Brookton. All specific enquiries should be

directed to the Shire office during normal business hours.

Shire of Brookton Administration Centre

14 White Street
(PO Box 42)
BROOKTON WA 6306

Telephone: (08) 9642 1106
Email: mail@brookton.wa.gov.au

Brookton Community Resource Centre
89 Robinson Road

BROOKTON WA 6306
Telephone: (08) 9642 1377
Email: crcmail@brookton.wa.gov.au

Key Facts - Our Shire

Area

1,601 square Kilometres

Population

929 (as at 2021 Census)

Median Age

50 (as at 2021 Census)

Number of Dwellings

476 (as at 2021 Census)

Number of Council Employees

29.7

Number of Elected Members

7

Distance from Perth

138 kilometres

Length of Roads - Sealed

122 kilometres

Length of Roads - Unsealed

425 kilometres



mailto:mail@brookton.wa.gov.au

Disability Access and Inclusion Plan

The Disability Access Inclusion Plan 2018/2023 (DAIP) is a strategic document prepared by the Shire of Brookton
and registered with the State Government’s Department of Communities. This DAIP is reported on annually to
improve accessibility and inclusiveness for people with disabilities through the strategies outlined in the plan.

This year the Shire has achieved the following progress:

e |Installation of a water drinking fountain at the Brookton Aquatic Centre. It will allow for providing
convenient accessible hydration to patrons.

e Completion of installation of an all-inclusive swing and flying fox, including the installation of softfall and
kerbing.

e Provide all-inclusive weekly games session at the Brookton Community Resource Centre.




Integrated Planning and Reporting (IPR)

During 2023, Council reviewed its IPR framework aligned to legislative requirements under Section 5.56(1) and
(2) of the Local Government Act, 1995. This legislation requires each local government to prepare a ‘plan for the
future’ of its district by developing an arrange of plans in accordance with the Local Government
(Administration) Amendment Regulation (No. 2) 2011; Division 3 — Planning for the Future. Following is a
diagram providing understanding of the IPR framework.

The Strategic Community Plan and the Corporate Business Plan set the direction for the Shire’s future and the
Council’s service levels and projects. Consultation was undertaken in 2022 through community workshops,
which provided stakeholders the opportunity to be involved. The feedback was used for the draft Strategic
Community Plan and the Corporate Business Plan to be presented to council for adoption at the Ordinary Council
Meeting held 17 November 2022.

Strategic

Review
2,4vyrs

Strategic
Community
Plan

Corporate
Business Plan

Long Term Financial Plan
Asset Management Plans
Workforce Plan

Issue or Area Specific Plans

Annual
Report

@ Annual
Budget

Quarterly
Reports

IPR Framework sourced from the Western Australian Department of Local Government IPR Guidelines 2016



BROOKTON - 15

The new Corporate Business Plan includes the BROOKTON 15 — a series of 15 outcomes we wish to achieve over the next four years.

Business and Stop-over Community Celebrated Celebrated
Agricultural hub destination Spiri life place
l New business Strategic identity l Connected BROOKTON ‘ All age wellbeing ‘ Built form
1.1 Industrial land project. 4.1 Significant assets program. 7.1 BROOKTON communication 10.1 Sport and recreation action 13.1 All-of-BROOKTON planning
1.2 Education site advancement 4.2 Significant stories program. advancement project. program. project.
project. 4.3 BROOKTON brand 7.2 Community Enterprise 10.2 Aging-in-place program. 13.2 Visitor Precinct Phase B
1.3 BROOKTON business advancement program. Advisory Group advancement 10.3 Community safety project.
diversification program. program. advancement program. 13.3 Civic Precinct redevelopment
1.4 Renewables initiative project. 7.3 Community connectiveness 10.4 Community health program. project.
program. 10.5 Disability and inclusion 12.4 Roads management system.
action program.
I |
= oz L o
Business growth Anytime visitation P ? .
2.1 Commercial space project. 5.1 BROOKTOMN TRAILS project. Volunteer engagement . Environment
2.2 Business support program. 5.2 Stage 2 caravan park project. 8.1 Volunteer suppert project. Amenities . 14.1 MNatural spaces enhancement
2.3 BROOKTOM business program. 5.3 Visitor amenity advancemant. 8.2 Community readiness 111 Wat_er supply improvement project.
program. program. project. _ 14.2 Streetscape beautification
5.4 Shire partnership tourism 8.3 Volunteer-of-tha-future 11.2 Power perﬁ:lr_mapl:e project. and branding project.
program. project. 11.3 Telecommunications 14.3 Natural Resources
CONnECIivITy program. Management program.
Employment _ 114 SEW'ET_EEE expansionproject.  * ° 14 4 Climate change contribution
3.1 Employment insights project. _ 11.5 Recycling and waste project.
3.2 Remote working attraction [ 6. ] P . . medsrnisation project.
pogam Pesked visitaion L o e |" I
3.3 Youth employment 6.1 Local and visitor events 5-1INsIgnts advancement system. :
stimulus program. program. 9.2 5CP Eerff:rmanceand P
. monitoring system. . Cultural
3.4 Employment-of-the-future 6.2 BROOKTON TRAILS activation - ! Housing and I
awareness project. program. 9.3 Learning scholarship program. A mmodation 15.1 I:erg;:lac;:annn Action
3.5 Childcare support program. 6.3 ;E;E:ICI:TDN tourism products L. E; mz:rt:rdn;vheﬁr:ge:t?;ﬁv 15.2 BROOI(TQB_I cuttural
: opportunities program.
land release project. 15.3 Built form cultural activation
.. 12.3 Diverse accommodation project.

stimulus project.
12 4 Housing-of-the-future.

- —

The following section outlines the achievements of the Shire of Brookton’s Strategic Community Plan during the 2022/23 financial year.




Growth Pillar — A well-recognised business and
agricultural hub

The final stage of the Depot improvements were completed with the installation of a safety shower. The shower
will mitigate the effects of exposure to pollution substances.




GROWTH PILLAR - A FLOURISHING STOP-OVER
DESTINATION

The 2022/23 year saw the Shire of Brookton and the Brookton Community Resource Centre host several events
and activities. Some of these included:

August Services Australia and MyGov Workshop
September Pilot Refresher Course
October Avoid the Scam Workshop
December Community Christmas Party
Australia Day Breakfast, Avenue of Trees, Forklift Course -
January -
Roadsafe Training
February Forklift Course - Roadsafe Training
March Opening of Library, Mental Health First Aid Training
April ANZAC Day Service, Silverchain - Stay on Your Feet

May Rovyal Flying Doctor Service - Fundraising Marning Tea




To provide visitors with a greater experience of our area an updated information bay sign was installed on Great
Southern Highway. The sign provides the areas attractions for all visitors to enjoy.

The internal signs to the caravan park have been updated to include the new Shire of Brookton branding. An
upgrade to the Caravan Park camp kitchen was completed with the installation of a new hot water system,
fridge, oven and microwave.




Growth Pillar — A connected and spirited community

The Shire successfully obtained funding from the Department of Fire and Emergency Services in 2021/22 for the
construction of a purpose built Fire Station for the West Brookton Bush Fire Brigade. Council awarded the tender
for the construction to Stallion Building Co Pty Ltd, with the station to be located on York-Williams Road. Site
works commenced in January 2023. The Fire Station will provide a space to operate and train as well as provide
facilities for volunteers to support the local community in the management of bushfires.

The Shire completed fire mitigation works as part of funding received from Department of Fire and Emergency
Services Mitigation Activity Fund (MAF). The program supports building the fire management capacity and
overall resilience of our community. The works have reduced bushfire hazards that present a high risk on state
owned land managed by the Shire of Brookton.



Growth Pillar — A celebrated place to live. Celebrated
life.

The Shire has been successful in obtaining funding through the Local Roads and Community Infrastructure (LRCI)
Program. Through this funding council have installed 17 fully operational Closed Circuit Television (CCTV)
cameras located at WB Eva Pavilion, Caravan Park Camp Kitchen and Robinson Road.

The cameras will enhance public safety by monitoring public spaces and identifying potential criminal offences
against person or property within the Shire of Brookton.

Along with the usual infrastructure maintenance carried out in 2022/23, the Shire has completed a number of
capital projects within the Shire including:

e Engagement of Cleanflow to complete a Closed Circuit Television (CCTV) inspection, reports and urgent
relining works for Council’s sewer network.

e Connecting the Brookton District High School’s oval reticulation to the Happy Valley Water source.
e Brookton Aquatic Centre installation of a new pumping system.

e Robinson Road Bin Surrounds - Council worked with the Brookton Historical Society to design surrounds
that were historic and unique to Brookton whilst rejuvenating the look of the main street.

e Flying Fox - Installation of softfall mulch and kerbing.

e Bridge Maintenance Projects - Bridge 3154A Davis Road, Bridge 3143 Yeo Road and Bridge 3146A
Boyagarra Road.



e Road Projects

Upgrade works Brookton-Kweda Road

Stage 1 of the widening of the Dangin-Meares Road — Wheatbelt Secondary Freight Network Program
Installation of new culverts on Glenester Road, Severin Road and Woods Loop Road




Strategic Resource Plan

The Shire of Brookton Strategic Resource Plan 2022 — 2037 was adopted by Council in July 2022. The plan
incorporates both the long term financial plan and asset management plan for all classes.

The Strategic Resource Plan is an important planning tool along with the Corporate Business Plan to achieve our
goals and drive the Shire in achieving its vision of “Brookton” is

e a well-recognised business and agricultural hub;

e aflourishing stop-over destination; and

e acelebrated place to live".

This Plan is part of the Shire’s ongoing commitment to an integrated approach to planning for the district’s
future.

The following diagram illustrates the integrated framework applicable to the Asset Management processes.

Asset

Strategic
Management

—H  Community
Plan

|

Asset Management
Policy

Corporate
Business

Plan Asset Management

Strategy

Asset Management
Plans

Evaluation of
Process and Plans

!

Annual
Report

Figure 2-1 sourced from the Western Australian Department of Local Government’s Asset Management Framework
and Guidelines



Freedom of Information Statement

The Shire of Brookton has prepared a Freedom of Information (FOI) to provide an Information Statement in
accordance with the Freedom of Information Act 1992.

Part 5, Section 94 of the Freedom of Information Act, 1992 requires the Shire of Brookton to prepare an
information statement which conveys the maximum possible details to the public about the shire’s operation,
and which makes available to the public documents which have previously been unavailable in many cases.
Agencies are required to make this publication available ensuring that the public has access to the information
it needs to effectively use FOI.

Information held by the Shire, unless deemed by Council or another Act to be confidential, is generally available
to members of the public for viewing.

A full information statement in this regard is available on the Shire’s website and can be provided in alternative
formats upon request. The Shire website information is
Statements can also be provided during the Shire business hours, by contacting: the FOI Officer, Shire of

Brookton, 14 White Street, Brookton, 6306, WA. The telephone number is (08) 9642 1106.

It should be noted, in the 2022/2023 financial year the Shire did not receive a request under the Freedom of
Information Act 1992.


https://www.brookton.wa.gov.au/council/public-documents/freedom-of-information-documents.aspx
https://www.brookton.wa.gov.au/council/public-documents/freedom-of-information-documents.aspx

Other Statements

State Records Act 2000
Recordkeeping Plan Section 19 of the State Records Act 2000 requires every government organisation to have
a Recordkeeping Plan (RKP) that has been approved by the State Records Commission.

The RKP sets out the matters about which records are to be created by the organisation and how it is to be kept.
This document provides as accurate reflection of the RKP program within the Shire of Brookton. The inclusion
of such documentation will constitute evidence of compliance.

Staff members responsible for records management have been trained in the basic retention and disposal
methods for Local Government and will include RKP training at the Office of State Records.

In house training sessions for staff are conducted on an as needs basis, for example, when an aspect of the
recordkeeping systems changes, or if responsibilities change.

In accordance with Section 28 of the State Records Act 2000, the RKP for the Shire of Brookton was reviewed
and approved by the State Records Commission in 2021 with the next review of the plan to be completed in
2025/26.

National Reform Agenda (Previously known as the National Competition Policy)

The Competition Policy Reform Act 1995 was initially set up to detail the principles by which all levels of
governments would ensure anti-competitive practices as part of their operations. Local Government falls under
these principles.

The main aim of the National Reform Agenda (NRA) is to further boost competition, productivity and the
efficient functioning of markets building on the works done previously by the National Competition Policy (NCP)
principles.

The Shire, when developing its local laws and policies, needs to consider the principles of the NCP and NRA,
particularly in relation to its procurement practices and ‘buy local’ approach. The Shire has no policies or local
laws that contain anti-competitive provisions.

No complaints were received by the Shire in the 2022/23 financial year for anti-competitive practices, rather it
has adhered to a competitive approach to achieve value for money.

Official Conduct Report
Under Section 5.121 of the Local Government Act, 1995 the Shire is required to disclose if any complaints were
made regarding elected members conduct.

There were no complaints of this nature received and recorded in the register for the 2022/2023 reporting
period.

Register of Certain Complaints and Minor Breaches
Section 5.121 of the Local Government Act 1995 requires a local government to maintain a register of complaints
that result in an action, or a finding, under section 5.110(2)(a) of the Local Government Act 1995.

During the 2022/23 financial year, there was no complaints where an action or finding was determined.

An up-to-date register is available on the Shire’s website at:


https://www.brookton.wa.gov.au/council/council/complaints-register-20202021.aspx

Annual Financial Report 2022/2023
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The Shire of Brookton conducts the operations of a local government with the following
community vision:

a well recognised business and agricultural hub,
a flourishing stopover destination, and
a celebrated place to live.

Principal place of business:

14 White Street (PO Box 42) Brookton WA 6306
Phone: (08) 9642 1106

E-mail: mail@brookton.wa.gov.au

Web: www.broo Web: www.brookton.wa.gov.au



OAG

AUDITED

SHIRE OF BROOKTON
FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2023

Local Government Act 1995
Local Government (Financial Management) Regulations 1996

STATENMENT BY CEO

The accompanying financial report of the Shire of Brookton has been prepared

in compliance with the provisions of the Local Government Act 1995 from proper
accounts and records to present fairly the financial transactions for the reporting period
ended 30 June 2023 and the financial position as at 30 June 2023.

At the date of signing this statement the particulars included in the financial
report are not misleading or inaccurate.

Signed on the 16 day of December 2023

Gih

* INIChief Executive Officer

Gary Sherry

Name of Chief Executive Officer

Nexia Perth Audit Services Pty Ltd


xong
OAG Audited


SHIRE OF BROOKTON
STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2023

Revenue

Rates

Grants, subsidies and contributions
Fees and charges

Interest revenue

Other revenue

Expenses

Employee costs
Materials and contracts
Utility charges
Depreciation

Finance costs
Insurance

Other expenditure

Capital grants, subsidies and contributions
Profit(Loss) on asset disposals LHFR
Profit on asset disposals

Loss on asset disposals

Fair value adjustments to financial assets at fair value

through profit or loss

Net result for the period

Other comprehensive income for the period

Items that will not be reclassified subsequently to profit or loss

Changes in asset revaluation surplus

Total other comprehensive income for the period

Total comprehensive income for the period

This statement is to be read in conjunction with the accompanying notes.

OAG

AUDITED

2023 2023 2022
NOTE Actual Budget Actual
$ $ $

2(a),24 2,571,698 2,555,172 2,412,055
2(a) 2,305,083 685,317 1,733,722
2(a) 916,742 852,164 848,124
2(a) 300,686 41,797 44,427
2(a) 318,179 251,859 198,386
6,412,388 4,386,309 5,236,714
2(b) (2,215,496) (2,003,317) (1,897,250)
(1,491,197) (2,052,132) (1,373,347)
(217,021) (196,100) (181,994)
(2,221,914) (2,890,397) (2,916,899)
2(b) (58,832) (70,753) (62,275)
(222,323) (220,653) (193,514)
2(b) (99,821) (1,044) (3,167)
(6,526,604) (7,434,396) (6,628,446)
(114,216) (3,048,087) (1,391,732)
2(a) 1,886,624 3,204,793 1,165,876
1,046 6,977 15,972
8,734 0 0
0 (36,710) (105,315)
4(b) 2,764 0 3,353
1,899,168 3,175,060 1,079,886
1,784,952 126,973 (311,846)
15 25,260 0 5,851,811
15 25,260 0 5,851,811
1,810,212 126,973 5,539,965

Nexia Perth Audit Services Pty Ltd
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SHIRE OF BROOKTON

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2023

CURRENT ASSETS
Cash and cash equivalents

Trade and other receivables
Other financial assets

Inventories
TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Trade and other receivables

Other financial assets
Property, plant and equipment
Infrastructure

Right-of-use assets
TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables
Other liabilities

Lease liabilities
Borrowings

Employee related provisions
TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Lease liabilities

Borrowings

Employee related provisions

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES
NET ASSETS

EQUITY
Retained surplus

Reserve accounts

Revaluation surplus
TOTAL EQUITY

NOTE 2023 2022
$ $

3 15,228,052 13,981,031

5 278,231 190,710

4(a) 27,988 26,140

6 32,367 71,379

15,566,638 14,269,260

5 60,953 108,000

4(b) 185,603 205,827

7 15,540,965 15,424,288

8 75,126,385 74,480,773

10(a) 19,930 22,022

90,933,836 90,240,910

106,500,474 104,510,170

11 358,511 266,112

12 477,426 295,020

10(b) 1,515 1,467

13 151,836 142,462

14 343,906 230,492

1,333,194 935,553

10(b) 19,037 20,552

13 517,147 668,983

14 42,934 107,132

579,118 796,667

1,912,312 1,732,220

104,588,162 102,777,950

13,980,087 12,431,121

27 12,754,602 12,518,616

15 77,853,473 77,828,213

104,588,162 102,777,950

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF BROOKTON
STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 JUNE 2023

RETAINED RESERVE REVALUATION TOTAL
NOTE SURPLUS ACCOUNTS SURPLUS EQUITY
$ $ $ $
Balance as at 1 July 2021 13,634,841 11,626,742 71,976,402 97,237,985
Comprehensive income for the period
Net result for the period (311,846) 0 0 (311,846)
Other comprehensive income for the period 15 0 0 5,851,811 5,851,811
Total comprehensive income for the period (311,846) 0 5,851,811 5,539,965
Transfers from reserve accounts 27 158,795 (158,795) 0 0
Transfers to reserve accounts 27 (1,050,669) 1,050,669 0 0
Balance as at 30 June 2022 12,431,121 12,518,616 77,828,213 102,777,950
Comprehensive income for the period
Net result for the period 1,784,952 0 0 1,784,952
Other comprehensive income for the period 15 0 0 25,260 25,260
Total comprehensive income for the period 1,784,952 0 25,260 1,810,212
Transfers from reserve accounts 27 1,283,302 (1,283,302) 0 0
Transfers to reserve accounts 27 (1,519,288) 1,519,288 0 0
Balance as at 30 June 2023 13,980,087 12,754,602 77,853,473 104,588,162

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF BROOKTON
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 JUNE 2023

CASH FLOWS FROM OPERATING ACTIVITIES

Receipts

Rates

Grants, subsidies and contributions
Fees and charges

Interest revenue

Goods and services tax received
Other revenue

Payments

Employee costs

Materials and contracts
Utility charges

Finance costs

Insurance paid

Goods and services tax paid
Other expenditure

Net cash provided by (used in) operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Payments for purchase of property, plant & equipment
Payments for construction of infrastructure

Capital grants, subsidies and contributions

Proceeds for financial assets at amortised cost
Proceeds from financial assets at amortised cost - self
supporting loans

Proceeds from sale of property, plant & equipment
Proceeds from sale of land held for resale

Net cash provided by (used in) investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of borrowings
Payments for principal portion of lease liabilities

Net cash provided by (used In) financing activities

Net increase (decrease) in cash held
Cash at beginning of year

Cash and cash equivalents at the end of the year

2023 2022
NOTE Actual Actual
$ $
2,539,841 2,376,841
2,469,635 2,018,927
916,742 848,124
300,686 44 427
308,033 240,704
318,179 198,386
6,853,116 5,727,409
(2,171,474) (1,929,362)
(1,402,474) (1,250,980)
(217,021) (181,994)
(58,832) (62,275)
(222,323) (193,514)
(310,368) (240,645)
(99,821) (3,167)
(4,482,313) (3,861,937)
2,370,803 1,865,472
7(a) (694,490) (1,016,040)
8(a) (2,309,081) (956,890)
1,886,624 1,165,876
(5,000) 0
26,140 24,414
55,454 98,841
60,500 175,000
(979,853) (508,799)
26(a) (142,462) (133,671)
26(b) (1,467) (1,419)
(143,929) (135,090)
1,247,021 1,221,583
13,981,031 12,759,448
15,228,052 13,981,031

This statement is to be read in conjunction with the accompanying notes.
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SHIRE OF BROOKTON
STATEMENT OF FINANCIAL ACTIVITY
FOR THE YEAR ENDED 30 JUNE 2023

2023 2023 2022
NOTE Actual Budget Actual
$ $ $
OPERATING ACTIVITIES
Revenue from operating activities

General rates 24 2,531,131 2,518,292 2,377,262
Rates excluding general rates 24 40,567 36,880 34,793
Grants, subsidies and contributions 2,305,083 685,317 1,733,722
Fees and charges 916,742 852,164 848,124
Interest revenue 300,686 41,797 44,427
Other revenue 318,179 251,859 198,386
Profit on asset disposals 8,734 0 0
Profit on asset disposals LHFR 6 1,046 6,977 16,272
Fair value adjustments to financial assets at fair value through profit or loss 4(b) 2,764 0 3,353
6,424,932 4,393,286 5,256,339

Expenditure from operating activities
Employee costs (2,215,496) (2,003,317) (1,897,250)
Materials and contracts (1,491,197) (2,052,132) (1,373,347)
Utility charges (217,021) (196,100) (181,994)
Depreciation (2,221,914) (2,890,397) (2,916,899)
Finance costs (58,832) (70,753) (62,275)
Insurance (222,323) (220,653) (193,514)
Other expenditure (99,821) (1,044) (3,167)
Loss on asset disposals LHFR 0 0 (300)
Loss on asset disposals 0 (36,710) (105,315)
(6,526,604) (7,471,106) (6,734,061)
Non-cash amounts excluded from operating activities 25(a) 2,187,218 2,920,130 2,981,127
Amount attributable to operating activities 2,085,546 (157,690) 1,503,405

INVESTING ACTIVITIES
Inflows from investing activities

Capital grants, subsidies and contributions 1,886,624 3,204,793 1,165,876
Proceeds from disposal of assets LHFR 6 60,500 60,501 175,000
Proceeds from disposal of assets 55,454 120,000 98,841
Proceeds from financial assets at amortised cost - self supporting loans 26(a) 26,140 26,140 24,414
2,028,718 3,411,434 1,464,131
Outflows from investing activities
Purchase of property, plant and equipment 7(a) (694,490) (2,368,261) (1,016,040)
Purchase and construction of infrastructure 8(a) (2,309,081) (3,352,190) (956,890)

(3,003571)  (5,720,451)  (1,972,930)

Amount attributable to investing activities (974,853) (2,309,017) (508,799)

FINANCING ACTIVITIES
Inflows from financing activities

Proceeds from borrowings 26(a) 0 600,000 0
Transfers from reserve accounts 27 1,283,302 2,347,223 158,795
1,283,302 2,947,223 158,795

Outflows from financing activities
Repayment of borrowings 26(a) (142,462) (167,267) (133,671)
Payments for principal portion of lease liabilities 26(b) (1,467) (1,467) (1,419)
Transfers to reserve accounts 27 (1,519,288) (1,256,210) (1,050,669)
(1,663,217) (1,424,944) (1,185,759)
Amount attributable to financing activities (379,915) 1,522,279 (1,026,964)

MOVEMENT IN SURPLUS OR DEFICIT

Surplus or deficit at the start of the financial year 25(b) 873,427 944,428 905,785
Amount attributable to operating activities 2,085,546 (157,690) 1,503,405
Amount attributable to investing activities (974,853) (2,309,017) (508,799)
Amount attributable to financing activities (379,915) 1,522,279 (1,026,964)
plus or deficit after imposition of general rates 25(b) 1,604,205 0 873,427

ent is to be read in conjunction with the accompanying notes.
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023
. BASIS OF PREPARATION

The financial report of the Shire of Brookton, which is a Band 4 local
government, comprises general purpose financial statements which
have been prepared in accordance with the Local Government Act
1995 and accompanying regulations.

Local Government Act 1995 requirements

Section 6.4(2) of the Local Government Act 1995 read with the Local
Government (Financial Management) Regulations 1996 prescribe that
the financial report be prepared in accordance with the Local
Government Act 1995 and, to the extent that they are not inconsistent
with the Act, the Australian Accounting Standards. The Australian

Accounting Standards (as they apply to local governments and not-for-

profit entities) and Interpretations of the Australian Accounting

Standards Board were applied except for disclosure requirements of:

« AASB 7 Financial Instruments Disclosures

* AASB 16 Leases paragraph 58

« AASB 101 Presentation of Financial Statements paragraph 61

* AASB 107 Statement of Cash Flows paragraphs 43 and 45

« AASB 116 Property, Plant and Equipment paragraph 79

* AASB 137 Provisions, Contingent Liabilities and Contingent
Assets paragraph 85

* AASB 140 Investment Property paragraph 75(f)

« AASB 1052 Disaggregated Disclosures paragraph 11

« AASB 1054 Australian Additional Disclosures paragraph 16

The Local Government (Financial Management) Requlations 1996
specify that vested land is a right-of-use asset to be measured at cost,
and is considered a zero cost concessionary lease. All right-of-use
assets under zero cost concessionary leases are measured at zero
cost rather than at fair value, except for vested improvements on
concessionary land leases such as roads, buildings or other
infrastructure which continue to be reported at fair value, as opposed
to the vested land which is measured at zero cost. The measurement
of vested improvements at fair value is a departure from AASB 16
which would have required the Shire to measure any vested
improvements at zero cost.

Accounting policies which have been adopted in the preparation of
this financial report have been consistently applied unless stated
otherwise. Except for cash flow and rate setting information, the
financial report has been prepared on the accrual basis and is
based on historical costs, modified, where applicable, by the
measurement at fair value of selected non-current assets, financial
assets and liabilities.

The local government reporting entity

All funds through which the Shire controls resources to carry on its
functions have been included in the financial statements forming part
of this financial report.

All monies held in the Trust Fund are excluded from the financial
statements. A separate statement of those monies appears at
Note 28 of the financial report.

Judgements and estimates

The preparation of a financial report in conformity with Australian
Accounting Standards requires management to make judgements,
estimates and assumptions that effect the application of policies and
reported amounts of assets and liabilities, income and expenses.

The estimates and associated assumptions are based on historical

experience and various other factors that are believed to be reasonable

under the circumstances; the results of which form the basis of making
the judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ from
these estimates.

The balances, transactions and disclosures impacted by accounting
estimates are as follows:

« estimated fair value of certain financial assets

< impairment of financial assets

« estimation of fair values of land and buildings, and infrastructure.
« estimation uncertainties made in relation to lease accounting

Initial application of accounting standards

During the current year, the following new or revised Australian

Accounting Standards and Interpretations were applied for the

first time.

* AASB 2020-3 Amendments to Australian Accounting Standards -
Annual Improvements 2018-2020 and Other Amendments

* AASB 2020-6 Amendments to Australian Accounting Standards —
Classification of Liabilities as Current or Non-current —
Deferral of Effective Date

* AASB 2021-7a Amendments to Australian Accounting Standards

- Effective Date of Amendments to AASB 10 and AASB 128 and
Editorial Corrections [general editorials]

* AASB 2022-3 Amendments to Australian Accounting Standards

- lllustrative Examples for Not-for-Profit Entities accompanying
AASB 15

These amendments have no material impact on the current

annual financial report

New accounting standards for application in future years

The following new accounting standards will have application to local

government in future years:

* AASB 2014-10 Amendments to Australian Accounting Standards
- Sale or Contribution of Assets between an Investor and its
Associate or Joint Venture

* AASB 2020-1 Amendments to Australian Accounting Standards -
Classification of Liabilities as Current or Non-current

* AASB 2021-2 Amendments to Australian Accounting Standards -
Disclosure of Accounting Policies or Definition of Accounting
Estimates
This standard will result in a terminology change for significant
accounting policies

* AASB 2021-7c Amendments to Australian Accounting Standards
- Effective Date of Amendments to AASB 10 and AASB 128 and
Editorial Corrections [deferred AASB 10 and AASB 128
amendments in AASB 2014-10 apply]

* AASB 2022-5 Amendments to Australian Accounting Standards
- Lease Liability in a Sale and Leaseback

* AASB 2022-6 Amendments to Australian Accounting Standards
- Non-current Liabilities with Covenants

* AASB 2022-7 Editorial Corrections to Australian Accounting
Standards and Repeal of Superseded and Redundant Standards

* AASB 2022-10 Amendments to Australian Accounting Standards
- Fair Value Measurement of Non-Financial Assets of Not-for-
Profit Public Sector Entities

The amendment may result in changes to the fair value of

non-financial assets. The impact is yet to be quantified.

Except as described above these amendments are not expected to

have any material impact on the financial report on initial application.



SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023

Revenue

Contracts with customers

. REVENUE AND EXPENSES

Recognition of revenue is dependant on the source of revenue and the associated terms and conditions associated with each source
of revenue and recognised as follows:

Nature of goods and When obligations Returns/Refunds/ Timing of revenue
Revenue Category services typically satisfied Payment terms Warranties recognition
Rates General Rates Over time Payment dates None When rates notice is
adopted by Council issued
during the year
Specified area rates Rates charge for Over time Payment dates Refund in event When rates notice is
specific defined adopted by Council monies are unspent issued
purpose during the year
Service charges Charge for specific Over time Payment dates Refund in event When rates notice is
service adopted by Council monies are unspent issued
during the year
Grants contracts with Community events, Over time Fixed terms transfer of Contract obligation if =~ Output method based

customers

Grants, subsidies or
contributions for the
construction of non-financial
assets

Grants with no contractual
commitments

Licences/ Registrations/
Approvals

Pool inspections

Other inspections

Waste management
collections

Waste management entry
fees

Property hire and entry

Memberships

Fees and charges for other
goods and services

Sale of stock

minor facilities,
research, design,
planning evaluation and
services

Construction or Over time
acquisition of

recognisable non-

financial assets to be

controlled by the local

government

General appropriations No obligations
and contributions with

no specific contractual

commitments

Building, planning,
development and
animal management,
having the same nature
as a licence regardless

Single point in time

of naming.

Compliance safety Single point in time
check

Regulatory Food, Single point in time

Health and Safety

Kerbside collection Over time

service

Waste treatment, Single point in time
recycling and disposal
service at disposal

sites

Use of halls and
facilities

Single point in time

Gym and pool Over time

membership

Cemetery services, Single point in time
library fees,
reinstatements and

private works

Aviation fuel, kiosk and Single point in time
visitor centre stock

funds based on agreed
milestones and
reporting

Fixed terms transfer of
funds based on agreed
milestones and
reporting

Not applicable

Full payment prior to
issue

Equal proportion based
on an equal annual fee

Full payment prior to
inspection

Payment on an annual
basis in advance

Payment in advance at
gate or on normal
trading terms if credit
provided

In full in advance

Payment in full in
advance

Payment in full in
advance

In full in advance, on 15 Refund for faulty goods

day credit

project not complete

Contract obligation if
project not complete

Not applicable

None

None

None

None

None

Refund if event
cancelled within 7 days

Refund for unused
portion on application

None

on project milestones
and/or completion date
matched to
performance
obligations as inputs
are shared

Output method based
on project milestones
and/or completion date
matched to
performance
obligations as inputs
are shared

When assets are
controlled

On payment and issue
of the licence,
registration or approval

After inspection
complete based on a 4
year cycle

Revenue recognised
after inspection event
occurs

Output method based
on regular weekly and
fortnightly period as
proportionate to
collection service

On entry to facility

On entry or at
conclusion of hire

Output method Over
12 months matched to
access right

Output method based
on provision of service
or completion of works

Output method based
on goods

110
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023

. REVENUE AND EXPENSES (Continued)

Commissions on
licencing and ticket
sales

Commissions

Reimbursements Insurance claims

Consideration from contracts with customers is included in the transaction price.

Revenue Recognition

Revenue recognised during the year under each basis of recognition by nature of goods or services is provided in the table below:

For the year ended 30 June 2023
Nature

Rates

Grants, subsidies and contributions

Fees and charges

Interest revenue

Other revenue

Capital grants, subsidies and contributions
Total

For the year ended 30 June 2022
Nature

Rates

Grants, subsidies and contributions

Fees and charges

Interest revenue

Other revenue

Capital grants, subsidies and contributions
Total

Revenue (Continued)

Interest revenue

Financial assets at amortised cost - self supporting loans

Interest on reserve account funds
Trade and other receivables overdue interest
Other interest revenue

The 2023 original budget estimate in relation to:

Trade and other receivables overdue interest was $17,025.

Fees and charges relating to rates receivable
Charges on instalment plan

The 2023 original budget estimate in relation to:
Charges on instalment plan was $4,000.

Expenses
Auditors remuneration

- Audit of the Annual Financial Report
- Other services — grant acquittals

Employee Costs
Employee benefit costs
Other employee costs

Finance costs

Borrowings

Borrowings guarantee fee
Lease liabilities

Councillor fees
Community Resource Centre operating expenditure
Sundry expenses

Over time

Single point in time

Payment in arrears for
claimable event

Payment in full on sale None

None

When assets are
controlled

When claim is agreed

Contracts with Capital Statutory
customers grant/contributions Requirements Other Total
$ $ $ $
0 0 2,571,698 0 2,571,698
2,305,083 0 0 0 2,305,083
894,343 0 22,399 0 916,742
0 0 15,811 284,875 300,686
318,179 0 0 318,179
0 1,886,624 0 0 1,886,624
3,517,605 1,886,624 2,609,908 284,875 8,299,012
Contracts with Capital Statutory
customers grant/contributions Requirements Other Total
$ $ $ $
0 0 2,412,055 0 2,412,055
1,733,722 0 0 0 1,733,722
819,008 0 29,116 0 848,124
0 0 16,840 27,587 44,427
198,386 0 0 0 198,386
0 1,165,876 0 0 1,165,876
2,751,116 1,165,876 2,458,011 27,587 6,402,590
2023 2022
Note Actual Actual
$ $

11,272 12,998

251,765 13,170

15,811 16,840

21,838 1,419

300,686 44,427

3,000 3,740

45,000 73,410

2,400 0

47,400 73,410

2,173,595 1,865,331

41,901 31,919

2,215,496 1,897,250

49,170 58,079

8,947 3,433

715 763

58,832 62,275

28,928 0

31,955 0

38,938 3,167

99,821 3,167
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023

. CASH AND CASH EQUIVALENTS

Cash at bank and on hand
Term deposits
Total cash and cash equivalents

Held as
- Unrestricted cash and cash equivalents
- Restricted cash and cash equivalents

SIGNIFICANT ACCOUNTING POLICIES

Cash and cash equivalents

Cash and cash equivalents include cash on hand, cash at bank,
deposits available on demand with banks and other short term
highly liquid investments with original maturities of three months
or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value.

Bank overdrafts are reported as short term borrowings in current
liabilities in the statement of financial position.

Term deposits are presented as cash equivalents if they have
a maturity of three months or less from the date of acquisition
and are repayable with 24 hours notice with no loss of interest.

4. OTHER FINANCIAL ASSETS

(a) Current assets

Financial assets at amortised cost

Other financial assets at amortised cost
Self supporting loans receivable

Held as
- Unrestricted other financial assets at amortised cost

(b) Non-current assets

Financial assets at amortised cost
Financial assets at fair value through profit or loss

Financial assets at amortised cost
Self supporting loans receivable
Term deposits

Financial assets at fair value through profit or loss
Units in Local Government House Trust - opening balance
Movement attributable to fair value increment

Units in Local Government House Trust - closing balance

Note 2023 2022
$ $
2,473,451 1,462,415
12,754,601 12,518,616
15,228,052 13,981,031
1,983,454 1,462,415
16 13,244,598 12,518,616
15,228,052 13,981,031

Restricted financial assets

Restricted financial asset balances are not available for general use
by the local government due to externally imposed restrictions.
Restrictions are specified in an agreement, contract or legislation.
This applies to reserve accounts, unspent grants, subsidies and
contributions and unspent loans that have not been fully expended in
the manner specified by the contributor, legislation or loan agreement
and for which no liability has been recognised.

2023 2022
$ $
27,988 26,140
27,988 26,140
25(b) 27,988 26,140
27,988 26,140
27,988 26,140
27,988 26,140
124,486 147,474
61,117 58,353
185,603 205,827
114,485 142,473
10,001 5,001
124,486 147,474
58,353 55,000
2,764 3,353
61,117 58,353

Loans receivable from clubs/institutions have the same terms and conditions as the related borrowing disclosed in Note 26(a) as self
supporting loans. Fair value of financial assets at fair value through profit or loss is determined from the net asset value of the units

held in the Trust at balance date as compiled by WALGA.

SIGNIFICANT ACCOUNTING POLICIES

Other financial assets at amortised cost

The Shire classifies financial assets at amortised cost if both of

the following criteria are met:

- the asset is held within a business model whose objective is to
collect the contractual cashflows, and

- the contractual terms give rise to cash flows that are solely
payments of principal and interest.

Fair values of financial assets at amortised cost are not materially
different to their carrying amounts, since the interest receivable

on those assets is either close to current market rates or the

assets are of a short term nature. Non-current financial assets at
amortised cost fair values are based on discounted cash flows using
a current market rates. They are classified as level 2 fair values in
the fair value hierachy (see Note 23 (i)) due to the observable
market rates).

Interest received is presented under cashflows from operating
activities in the Statement of Cash Flows where it is earned from
financial assets that are held for cash management purposes.

Financial assets at fair value through profit or loss

The Shire has elected to classify the following financial assets at fair

value through profit or loss:

- debt investments which do not qualify for measurement at either
amortised cost or fair value through other comprehensive income.

- equity investments which the Shire has elected to recognise as
fair value gains and losses through profit or loss.
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SHIRE OF BROOKTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2023

. TRADE AND OTHER RECEIVABLES Note 2023 2022
$ $

Current
Rates and statutory receivables 105,844 85,088
Trade receivables 90,622 74,209
GST receivable 2,335 0
Receivables for employee related provisions 14 79,430 31,413

278,231 190,710
Non-current
Rates and statutory receivables 49,934 50,405
Receivables for employee related provisions 14 11,019 57,595

60,953 108,000

Disclosure of opening and closing balances related to contracts with customers
Information about receivables from contracts with 30 June 30 June 1 July
customers along with financial assets and associated 2023 2022 2021
liabilities arising from transfers to enable the acquisition Note Actual Actual Actual
or construction of recognisable non financial assets is: $ $ $
Trade and other receivables from contracts with customers 477,426 295,020 0
Total trade and other receivables from contracts with customers 477,426 295,020 0

SIGNIFICANT ACCOUNTING POLICIES

Rates and statutory receivables

Rates and statutory receivables are non-contractual
receivables arising from statutory requirements and include
amounts due from ratepayers for unpaid rates and service
charges and other statutory charges or fines.

Rates and statutory receivables are recognised when the
taxable event has occurred and can be measured reliably.

Trade receivables

Trade receivables are amounts receivable from contractual
arrangements with customers for goods sold, services
performed or grants or contributions with sufficiently
specific performance obligations as part of the ordinary
course of business.

Other receivables

Other receivables are amounts receivable from contractual
arrangements with third parties other than contracts

with customers including grants for the construction of
recognisable non financial assets.

Measurement

Trade and other receivables are recognised initially at the
amount of the transaction price, unless they contain a
significant financing component, and are to be
recognised at fair value.

Classification and subsequent measurement
Receivables which are generally due for settlement within
30 days except rates receivables which are expected to be
collected within 12 months are classified as current assets.
All other receivables such as, deferred pensioner rates
receivable after the end of the reporting period are
classified as non-current assets.

Trade and other receivables are held with the objective

to collect the contractual cashflows and therefore the Shire
measures them subsequently at amortised cost using

the effective interest rate method.

Due to the short term nature of current receivables, their
carrying amount is considered to be the same as their
fair value. Non-current receivables are indexed to
inflation, any difference between the face value and fair
value is considered immaterial.

113



SHIRE OF BROOKTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2023

. INVENTORIES
Note 2023 2022
Current $ $
Fuel and materials 32,367 11,925
Land held for resale
Cost of acquisition 0 20,214
Development costs 0 39,240
32,367 71,379
The following movements in inventories occurred during the year:
Balance at beginning of year 71,379 239,610
Written down value of land held for resale sold (59,454) (159,028)
Additions to inventory 20,442 (9,203)
Balance at end of year 32,367 71,379
2023 2023
Actual Actual 2023 2023
Net Book Sale Actual Actual
Land Held for Resale Value Proceeds Profit Loss
Economic services $ $ $ $
Lot 104 - 8 Avonbank Close, Brookton 59,454 60,500 1,046 0

SIGNIFICANT ACCOUNTING POLICIES

General

Inventories are measured at the lower of cost and net
realisable value.

Net realisable value is the estimated selling price in the
ordinary course of business less the estimated costs of
completion and the estimated costs necessary to make
the sale.

Land held for resale

Land held for development and resale is valued at the
lower of cost and net realisable value. Cost includes the
cost of acquisition, development, borrowing costs and
holding costs until completion of development.

Land held for resale (Continued)
Borrowing costs and holding charges incurred after
development is completed are expensed.

Gains and losses are recognised in profit or loss at

the time of signing an unconditional contract of sale if
significant risks and rewards, and effective control over
the land, are passed onto the buyer at this point.

Land held for resale is classified as current except
where it is held as non-current based on the council’s
intentions to release for sale.
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SHIRE OF BROOKTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2023

9. FIXED ASSETS
(a) Depreciation

Depreciation rates
Typical estimated useful lives for the different asset classes for the current and prior years are included in the table below:

Asset Class Useful life
Land - freehold land
Buildings - non-specialised 1 to 100 years
Buildings - specialised 50 to 80 years
Furniture and equipment 3 to 50 years
Plant and equipment 2 to 100 years
Other property, plant and equipment - Bushfire 2 to 100 years
Infrastructure - roads 0 to 100 years
Other infrastructure - footpaths 10 to 60 years
Other infrastructure - sewerage 6 to 100 years
Other infrastructure - parks & gardens 4 to 100 years
Other infrastructure - water 10 to 75 years
based on the
Right of use land remaining lease
based on the
Right of use plant and equipment remaining lease

Revision of useful lives of plant and equipment
During the year the estimated total useful lives of certain items of plant and equipment used in the maintenance
of road infrastructure were revised, with no changes required.
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023
. FIXED ASSETS (Continued)

SIGNIFICANT ACCOUNTING POLICIES

Fixed assets

Each class of fixed assets within either property, plant and equipment
or infrastructure, is carried at cost or fair value (as indicated), less
any accumulated depreciation and impairment losses.

Initial recognition and measurement for assets held at cost
Plant and equipment including furniture and equipment is
recognised at cost on acquisition in accordance with Financial
Management Regulation 17A. Where acquired at no cost, the asset
is initially recognised at fair value. Assets held at cost are
depreciated and assessed for indicators of impairment annually.

Initial recognition and measurement between

mandatory revaluation dates for assets held at fair value
Assets for which the fair value as at the date of acquisition is under
$5,000 are not recognised as an asset in accordance with
Financial Management Regulation 17A (5). These assets are
expensed immediately.

Where multiple individual low value assets are purchased together
as part of a larger asset or collectively forming a larger asset
exceeding the threshold, the individual assets are recognised as
one asset and capitalised.

Upon initial recognition, cost is determined as the amount paid (or
other consideration given) to acquire the assets, plus costs incidental
to the acquisition. For assets acquired at zero cost or otherwise
significantly less than fair value, cost is determined as fair value at
the date of acquisition. The cost of non-current assets constructed
by the Shire includes the cost of all materials used in construction,
direct labour on the project and an appropriate proportion of variable
and fixed overheads.

Individual assets that are land, buildings, infrastructure and
investment properties acquired between scheduled revaluation
dates of the asset class in accordance with the Shire's

revaluation policy, are recognised at cost and disclosed as

being at fair value as management believes cost approximates fair
They are subject to subsequent revaluation at the next revaluation
consistent with Financial Management Regulation 17A(4).

Revaluation

The fair value of land, buildings, infrastructure and investment
properties is determined at least every five years in accordance
with the regulatory framework. This includes buildings and
infrastructure items which were pre-existing improvements

(i.e. vested improvements) on vested land acquired by the Shire.

At the end of each period, the carrying amount for each asset class
is reviewed and, where appropriate, the fair value is updated to
reflect current market conditions consistent with

Financial Management Regulation 17A(2) which requires land,
buildings infrastructure, investment properties and vested
improvements to be shown at fair value.

Revaluation (continued)

For property, plant and equipment and infrastructure, increases in
the carrying amount arising on revaluation of asset classes are
credited to a revaluation surplus in equity. Decreases that offset
previous increases of the same class of asset are recognised against
revaluation surplus directly in equity. All other decreases are
recognised in profit or loss. Subsequent increases are then
recognised in profit or loss to the extent they reverse a net
revaluation decrease previously recognised in profit or loss for the
same class of asset.

Depreciation

The depreciable amount of all property, plant and equipment and
infrastructure, are depreciated on a straight-line basis over the
individual asset’s useful life from the time the asset is held ready for
use. Leasehold improvements are depreciated over the shorter of
either the unexpired period of the lease or the estimated useful life of
the improvements.

The assets residual values and useful lives are reviewed, and
adjusted if appropriate, at the end of each reporting period.

Depreciation on revaluation

When an item of property, plant and equipment and infrastructure
is revalued, any accumulated depreciation at the date of the
revaluation is treated in one of the following ways:

(i) The gross carrying amount is adjusted in a manner that is
consistent with the revaluation of the carrying amount of the asset.

(i) Eliminated against the gross carrying amount of the asset and
the net amount restated to the revalued amount of the asset.

Amortisation

All intangible assets with a finite useful life, are amortised on a
straight-line basis over the individual asset’s useful life from the
time the asset is held ready for use.

The residual value of intangible assets is considered to be zero and
the useful life and amortisation method are reviewed at the end of
each financial year.

Amortisation is included within depreciation in the
Statement of Comprehensive Income and in Note 9(a).

Impairment

An asset's carrying amount is written down immediately to its
recoverable amount if the asset's carrying amount is greater than
its estimated recoverable amount.

Gains or losses on disposal

Gains and losses on disposals are determined by comparing
proceeds with the carrying amount. These gains and losses are
included in the Statement of Comprehensive Income in the period in
which they arise.
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023
LEASES

Right-of-Use Assets

Movement in the balance of each class of right-of-use asset
between the beginning and the end of the current financial year.

Balance at 1 July 2021
Depreciation
Balance at 30 June 2022

Gross balance amount at 30 June 2022
Accumulated depreciation at 30 June 2022
Balance at 30 June 2022

Depreciation

Balance at 30 June 2023

Gross balance amount at 30 June 2023
Accumulated depreciation at 30 June 2023
Balance at 30 June 2023

The following amounts were recognised in the statement
of comprehensive income during the period in respect
of leases where the entity is the lessee:

Depreciation on right-of-use assets
Finance charge on lease liabilities

Total amount recognised in the statement of comprehensive income

Total cash outflow from leases

Lease Liabilities
Current
Non-current

Right-of-use
assets - Right-of-use assets
Note Infrastructure Total
$ $

24,114 24,114
(2,092) (2,092)
22,022 22,022
26,134 26,134
(4,112) (4,112)
22,022 22,022
(2,092) (2,092)
19,930 19,930
22,022 22,022
(2,092) (2,092)
19,930 19,930

2023 2022

Actual Actual

$ $

(2,092) (2,092)
26(b) (715) (763)
(2,807) (2,855)
(2,182) (2,182)
1,515 1,467
19,037 20,552
26(b) 20,552 22,019

The Shire has a lease relating to land and vested improvement. The lease term is 25 years with no extension option. Land is

not depreciated.

Secured liabilities and assets pledged as security

Lease liabilities are effectively secured, as the rights to the leased assets recognised in the financial statements

revert to the lessor in the event of default.

SIGNIFICANT ACCOUNTING POLICIES

Leases

At inception of a contract, the Shire assesses if the contract
contains or is a lease. A contract is, or contains, a lease if the
contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration.

At the commencement date, a right-of-use asset is recognised
at cost and lease liability at the present value of the lease
payments that are not paid at that date. The lease payments are
discounted using the interest rate implicit in the lease, if that rate
can be readily determined. If that rate cannot be readily
determined, the Shire uses its incremental borrowing rate.

All contracts that are classified as short-term leases (i.e. a lease
with a term of 12 months or less) and leases of low

value assets are recognised as an operating expense on a
straight-line basis over the term of the lease.

Details of individual lease liabilities required by regulations
are provided at Note 26(b).

Right-of-use assets - measurement

Right-of-use assets are measured at cost. All

right-of-use assets (other than vested improvements)
under zero cost concessionary leases are measured at
zero cost (i.e. not recognised in the Statement of Financial
Position). The exception is vested improvements on
concessionary land leases such as roads, buildings or
other infrastructure which are reported at fair value.

Refer to Note 9 under revaluation for details on the
significant accounting policies applying to vested
improvements.

Right-of-use assets - depreciation

Right-of-use assets are depreciated over the lease term or
useful life of the underlying asset, whichever is the shorter.
Where a lease transfers ownership of the underlying asset,
or the cost of the right-of-use asset reflects that the

Shire anticipates to exercise a purchase option, the
specific asset is depreciated over the useful life of the
underlying asset.
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SHIRE OF BROOKTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2023

LEASES (Continued)
Lessor - Property, Plant and Equipment Subject to Lease

The Shire leases houses to staff and aged persons with rentals payable fortnightly. These leases are classified as operating
leases as they do not transfer substantially all of the risks and rewards incidental to the ownership of the assets.

The staff houses are not considered investment property as they are leased for use in the supply of services

to the community. The aged persons housing are considered a joint operation and are not considered investment

property as the primary purpose is provision of community housing.

Lease payments for some contracts include CPI increases, but there are no other variable lease
payments that depend on an index or rate. Although the Shire is exposed to changes in the

residual value at the end of the current leases, the Shire typically enters into new operating leases and
therefore will not immediately realise any reduction in residual value at the end of these leases.
Expectations about the future residual values are reflected in the fair value of the properties.

SIGNIFICANT ACCOUNTING POLICIES

The Shire as Lessor

Upon entering into each contract as a lessor, the Shire assesses Initial direct costs incurred in entering into an operating

if the lease is a finance or operating lease. lease (eg legal cost, cost to setup) are included in the
carrying amount of the leased asset and recognised as

The contract is classified as a finance lease when the terms an expense on a straight-line basis over the lease term.

of the lease transfer substantially all the risks and rewards of
ownership to the lessee. All other leases not within this definition When a contract is determined to include lease and

are classified as operating leases. Rental income received from non-lease components, the Shire applies AASB 15 to
operating leases is recognised on a straight-line basis over the allocate the consideration under the contract to each
term of the specific lease. component.
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023

TRADE AND OTHER PAYABLES

Current

Sundry creditors

Prepaid rates

Accrued payroll liabilities

ATO liabilities

Bonds and deposits held

Accrued Expenses

Other payables ESL Payments to FESA

SIGNIFICANT ACCOUNTING POLICIES

Financial liabilities

Financial liabilities are initially recognised at fair value
when the Shire becomes a party to the contractual
provisions of the instrument.

Non-derivative financial liabilities (excluding financial
guarantees) are subsequently measured at amortised
cost.

Financial liabilities are derecognised where the related
obligations are discharged, cancelled or expired. The
difference between the carrying amount of the financial
liability extinguished or transferred to another party and
any consideration paid, including the transfer of
non-cash assets or liabilities assumed, is recognised in
profit or loss.

2023 2022
$ $
282,983 96,163
29,880 41,452
23,777 15,161
0 13,810
12,570 0
9,301 94,117
0 5,409
358,511 266,112

Trade and other payables

Trade and other payables represent liabilities for
goods and services provided to the Shire prior to the
end of the financial year that are unpaid and arise
when the Shire becomes obliged to make future
payments in respect of the purchase of these
goods and services. The amounts are unsecured,
are recognised as a current liability and are usually
paid within 30 days of recognition. The carrying
amounts of trade and other payables are
considered to be the same as their fair values, due
to their short-term nature.

Prepaid rates

Prepaid rates are, until the taxable event has
occurred (start of the next financial year),
refundable at the request of the ratepayer. Rates
received in advance are initially recognised as a
financial liability. When the taxable event occurs,
the financial liability is extinguished and the Shire
recognises income for the prepaid rates that have
not been refunded.
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023

OTHER LIABILITIES

Current
Contract liabilities
Capital grant/contributions liabilities

Reconciliation of changes in contract liabilities

Opening balance

Additions

Revenue from contracts with customers included as a contract
liability at the start of the period

The aggregate amount of the performance obligations
unsatisfied (or partially unsatisfied) in relation to these contract
liabilities was $0 (2022: $8,114)

The Shire expects to satisfy the performance obligations, from
contracts with customers unsatisfied at the end of the reporting
period, within the next 12 months.

Reconciliation of changes in capital grant/contribution
liabilities

Opening balance

Additions

2023 2022
$ $

0 8,114

477,426 286,906

477,426 295,020

8,114 0

0 8,114

(8,114) 0

0 8,114

286,906 286,906

190,520 0

477,426 286,906

Performance obligations in relation to capital grant/contribution liabilities are satisfied
as project milestones are met or completion of construction or acquisition of the asset.

SIGNIFICANT ACCOUNTING POLICIES

Contract liabilities

Contract liabilities represent the Shire's obligation to
transfer goods or services to a customer for which the
Shire has received consideration from the customer.

Contract liabilities represent obligations which are not
yet satisfied. Contract liabilities are recognised as revenue
when the performance obligations in the contract are satisfied.

Capital grant/contribution liabilities

Capital grant/contribution liabilities represent the Shire's
obligations to construct recognisable non-financial

assets to identified specifications to be controlled by the
Shire which are yet to be satisfied. Capital grant/contribution
liabilities are recognised as income when the

obligations in the contract are satisfied.

Fair values for non-current capital grant/contribution liabilities,
not expected to be extinguished within 12 months, are

based on discounted cash flows of expected cashflows to
satisfy the obligations using a current borrowing rate. They
are classified as level 3 fair values in the fair value hierarchy
(see Note 23(i)) due to the unobservable inputs, including
own credit risk.
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023

BORROWINGS
2023 2022
Note Current  Non-current Total Current Non-current Total
Secured $ $ $ $ $ $
Debentures 151,836 517,147 668,983 142,462 668,983 811,445
Total secured borrowings 26(a) 151,836 517,147 668,983 142,462 668,983 811,445

Secured liabilities and assets pledged as security

Debentures, bank overdrafts and bank loans are secured by a floating charge over the assets of the Shire of Brookton.

The Shire of Brookton has complied with the financial covenants of its borrowing facilities during the 2023 and 2022 years.

SIGNIFICANT ACCOUNTING POLICIES
Borrowing costs

The Shire has elected to recognise borrowing costs as an expense when

incurred except where they are directly attributable to the acquisition,

construction or production of a qualifying asset. Where this is the case, they
are capitalised as part of the cost of the particular asset until such time as the

asset is substantially ready for its intended use or sale.

Fair values of borrowings are not materially different to their carrying

amounts, since the interest payable on those borrowings is either close to

current market rates or the borrowings are of a short term nature.
Borrowings fair values are based on discounted cash flows

using a current borrowing rate. They are classified as level 3 fair values in

the fair value hierachy (see Note 23(i)) due to the unobservable inputs,

including own credit risk.

Risk
Details of individual borrowings required by regulations
are provided at Note 26(a).
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023

EMPLOYEE RELATED PROVISIONS
Employee Related Provisions

Current provisions

Employee benefit provisions

Annual leave

Long service leave

Employment on-costs annual leave
Employee related other provisions
Employment on-costs long service leave
Total current employee related provisions
Non-current provisions

Employee benefit provisions

Long service leave

Employee related other provisions
Employment on-costs long service leave

Total non-current employee related provisions

Total employee related provisions

2023 2022
$ $

143,729 121,347
160,683 88,534
21,209 15,775
325,621 225,656
18,285 4,836
18,285 4,836
343,906 230,492
40,526 95,804
40,526 95,804
2,408 11,328
2,408 11,328
42,934 107,132
386,840 337,624

Provision is made for benefits accruing to employees in respect of wages and salaries, annual leave
and long service leave and associated on costs for services rendered up to the reporting date and

recorded as an expense during the period the services are delivered.

Annual leave liabilities are classified as current, as there is no unconditional right to defer settiement

for at least 12 months after the end of the reporting period.

SIGNIFICANT ACCOUNTING POLICIES

Employee benefits

The Shire’s obligations for employees’ annual leave, long
service leave and other employee leave entitlements are
recognised as employee related provisions in the Statement
of Financial Position.

Short-term employee benefits

Provision is made for the Shire’s obligations for short-term
employee benefits. Short-term employee benefits are
benefits (other than termination benefits) that are expected
to be settled wholly before 12 months after the end of the
annual reporting period in which the employees render the
related service, including wages, salaries and sick leave.
Short-term employee benefits are measured at the
(undiscounted) amounts expected to be paid when the
obligation is settled.

The Shire’s obligations for short-term employee benefits
such as wages, salaries and sick leave are recognised as
a part of current trade and other payables in the statement
of financial position.

Other long-term employee benefits

Long-term employee benefits provisions are measured at the
present value of the expected future payments to be made to
employees. Expected future payments incorporate
anticipated future wage and salary levels, durations of
service and employee departures and are discounted at
rates determined by reference to market yields at the end

of the reporting period on government bonds that have
maturity dates that approximate the terms of the obligations.
Any remeasurements for changes in assumptions of
obligations for other long-term employee benefits are
recognised in profit or loss in the periods in which the
changes occur.

The Shire’s obligations for long-term employee benefits are
presented as non-current provisions in its statement of
financial position, except where the Shire does not have an
unconditional right to defer settlement for at least 12 months
after the end of the reporting period, in which case the
obligations are presented as current provisions.
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023

REVALUATION SURPLUS

Revaluation surplus - Land - freehold land

Revaluation surplus - Buildings - non-specialised
Revaluation surplus - Buildings - specialised

Revaluation surplus - Infrastructure - roads

Revaluation surplus - Other infrastructure - footpaths
Revaluation surplus - Other infrastructure - sewerage
Revaluation surplus - Other infrastructure - parks & gardens

2023 Total 2023 2022 Total 2022
Opening Movement on Closing Opening Movementon Closing
Balance Revaluation Balance Balance  Revaluation Balance

$ $ $ $ $ $
807,134 0 807,134 565,236 241,898 807,134
0 0 0 209,957 (209,957) 0
7,856,715 25,260 7,881,975 8,685,782 (829,067) 7,856,715
67,650,545 0 67,650,545 61,860,200 5,790,345 67,650,545
306,197 0 306,197 188,856 117,341 306,197
364,635 0 364,635 0 364,635 364,635
842,987 0 842,987 466,371 376,616 842,987
77,828,213 25,260 77,853,473 71,976,402 5,851,811 77,828,213
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023

RESTRICTIONS OVER FINANCIAL ASSETS

The following classes of financial assets have restrictions
imposed by regulations or other externally imposed
requirements which limit or direct the purpose for which
the resources may be used:

- Cash and cash equivalents

The restricted financial assets are a result of the following
specific purposes to which the assets may be used:
Restricted reserve accounts

Contract liabilities

Capital grant liabilities

Bonds and deposits held

Total restricted financial assets

UNDRAWN BORROWING FACILITIES AND CREDIT
STANDBY ARRANGEMENTS

Bank overdraft limit

Bank overdraft at balance date

Credit card limit

Credit card balance at balance date

Total amount of credit unused

Loan facilities

Loan facilities - current

Loan facilities - non-current

Total facilities in use at balance date

Unused loan facilities at balance date

2023 2022
Note Actual Actual
$ $

3 13,244,598 12,813,636
13,244,598 12,813,636
27 12,754,602 12,518,616
12 0 8,114
12 477,426 286,906
11 12,570 0
13,244,598 12,813,636
0 0
0 0
10,000 10,000
(1,375) (1,997)
8,625 8,003
151,836 142,462
517,147 668,983
668,983 811,445
0 0
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SHIRE OF BROOKTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2023

CONTINGENT LIABILITIES

In compliance with the Contaminated Sites Act 2003,
the Shire has listed a site to be a possible sources of contamination.
Details of those sites are:

- Sewerage Treatment Plant

Until the Shire conducts an investigation to determine the presence and scope of contamination,
assess the risk, and agree with the Department of Water and Environmental Regulation on the
need and criteria for remediation of a risk based approach, the Shire is unable to estimate the
potential costs associated with remediation of this site. This approach is consistent with the
Department of Water and Environmental Regulation Guidelines.

CAPITAL COMMITMENTS
2023 2022

$ $
Contracted for:
- capital expenditure projects 341,173 2,285
- plant & equipment purchases 11,880 4,200

353,053 6,485
Payable:
- not later than one year 353,053 6,485

The capital expenditure projects outstanding at the end of the current reporting period represent West
Brookton Fire Shed, Memorial Hall, Railway Station, Brookton Aquatic Centre renewal, replacement

bins Robinson Road, IT infrastructure, lighting Railway Reserve and effluent line renewal.
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023

20. RELATED PARTY TRANSACTIONS

(a) Elected Member Remuneration

Fees, expenses and allowances to be paid or
reimbursed to elected council members.

President's annual allowance
President's meeting attendance fees
President's travel and accommodation expenses

Deputy President's annual allowance
Deputy President's meeting attendance fees
Deputy President's travel and accommodation expenses

All other council member's meeting attendance fees
All other council member's travel and accommodation expenses

(b) Key Management Personnel (KMP) Compensation

The total of compensation paid to KMP of the
Shire during the year are as follows:

Short-term employee benefits
Post-employment benefits
Employee - other long-term benefits
Employee - termination benefits
Council member costs

Short-term employee benefits

2023 2023 2022
Note Actual Budget Actual
$ $ $
1,500 1,500 1,500
8,100 5,329 11,300
178 588 212
9,778 7,417 13,012
375 375 375
3,200 5,229 5,246
749 588 1,108
4,324 6,192 6,729
13,587 26,142 19,535
1,239 2,944 2,283
14,826 29,086 21,818
20(b) 28,928 42,695 41,559
2023 2022
Note Actual Actual
$ $

499,957 271,151
69,361 31,609
60,910 35,913
0 12,331
20(a) 28,928 41,559
659,156 392,563

These amounts include all salary and fringe benefits awarded to KMP except for details in

respect to fees and benefits paid to council members which may be separately found in the table above.

Post-employment benefits

These amounts are the current-year's cost of the Shire's superannuation contributions

made during the year.

Other long-term benefits

These amounts represent annual leave and long service leave entitlements accruing during the year.

Termination benefits

These amounts represent termination benefits paid to KMP (Note: may or may not be applicable in any given year).

Council member costs

These amounts represent payments of member fees, expenses, allowances and reimbursements during the year.
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SHIRE OF BROOKTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2023

RELATED PARTY TRANSACTIONS

Transactions with related parties

Transactions between related parties and the Shire are on normal commercial terms and conditions,
no more favourable than those available to other parties, unless otherwise stated.

No outstanding balances or provisions for doubtful debts or guarantees exist in relation to related parties at year end.

In addition to KMP compensation above the following transactions 2023
occurred with related parties: Actual

$
Sale of goods and services 616
Payment of council member costs 0

Amounts outstanding from related parties:
Trade and other receivables 616

Amounts payable to related parties:
Loans from associated entities 142,474

Related Parties
The Shire's main related parties are as follows:

i. Key management personnel
Any person(s) having authority and responsibility for planning, directing and controlling the activities of the
entity, directly or indirectly, including any council member, are considered key management personnel and are
detailed in Notes 20(a) and 20(b)

ii. Other Related Parties

Outside of normal citizen type transactions with the Shire, there was one other related party transaction involving

2022
Actual
$
5,842
134

25,067

168,613

key management personnel and/or their close family members and/or their controlled (or jointly controlled) entities(details below).

A loan to an associated entity with council members on the management committee.
The loan $142,474 in the current year ($168,613 in the prior year).

iii. Entities subject to significant influence by the Shire
There were no such entities requiring disclosure during the current or previous year.
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SHIRE OF BROOKTON

NOTES TO AND FORMING PART OF THE FINANCIAL REPORT

FOR THE YEAR ENDED 30 JUNE 2023

JOINT ARRANGEMENTS

Share of joint operations

The Shire of Brookton entered into a joint operations arrangement with the State Housing Commission for the
construction of two x 2 bedroom units and two x 3 bedroom units. The provision of this housing aims to provide
accommodation for singles and families. The Shire of Brookton has 13.40% interest the assets and liabilities of
this joint operation under the agreement with the State Housing Commission. All revenue and expenses of the joint

operation are recognised in the relevant financial statements of Shire.

The Shire is required to set aside 1% of the current replacement cost of the properties from the rental income each
year for the long term maintenance of the properties. All profits derived from the operation are to be recognised as
Restricted Assets to provide for future maintenance of the provision of future housing.

The Shire manages the property and tenancy of the joint operation and the effects of its interest in the joint

operations are as follows:
Statement of Financial Position

Land & Building
Less: accumulated depreciation
Total assets

Land & Building
Total equity

Statement of Comprehensive Income

Other revenue

Depreciation

Other expense

Profit/(loss) for the period

Total comprehensive income for the period

Statement of Cash Flows

Other revenue
Other expense
Net cash provided by (used in) operating activities

SIGNIFICANT ACCOUNTING POLICIES

Joint operations

A joint operation is a joint arrangement where the Shire has joint
control with two or more parties to the joint arrangement. All parties
to joint arrangement have rights to the assets, and obligations for
the liabilities relating to the arrangement.

Assets, liabilities, revenues and expenses relating to the Shire's
interest in the joint operation are accounted for in accordance with
the relevant Australian Accounting Standard.

2023 2022
Actual Actual
$ $
91,464 91,464
(1,876) 0
89,588 91,464
91,464 91,464
91,464 91,464
41,072 31,433
(1,876) (1,461)
(12,253) (17,723)
26,943 12,249
26,943 12,249
41,072 31,433
(12,429) (19,184)
28,643 12,249
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SHIRE OF BROOKTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2023

22. EVENTS OCCURRING AFTER THE END OF THE REPORTING PERIOD

The Shire of Brookton did not have any events occuring after the reporting date that have a significant effect on the
financial statements.
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SHIRE OF BROOKTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2023

OTHER SIGNIFICANT ACCOUNTING POLICIES

a) Goods and services tax (GST)

Revenues, expenses and assets are recognised net of the amount of GST,
except where the amount of GST incurred is not recoverable from the
Australian Taxation Office (ATO).

Receivables and payables are stated inclusive of GST receivable or payable.
The net amount of GST recoverable from, or payable to, the ATO is included
with receivables or payables in the statement of financial position.

Cash flows are presented on a gross basis. The GST components of cash
flows arising from investing or financing activities which are recoverable from,
or payable to, the ATO are presented as operating cash flows.

b) Current and non-current classification

The asset or liability is classified as current if it is expected to be settled
within the next 12 months, being the Shire’s operational cycle. In the case of
liabilities where the Shire does not have the unconditional right to defer
settlement beyond 12 months, such as vested long service leave, the liability
is classified as current even if not expected to be settled within the next 12
months. Inventories held for trading are classified as current or non-current
based on the Shire's intentions to release for sale.

c) Rounding off figures
All figures shown in this annual financial report, other than a rate in the dollar,
are rounded to the nearest dollar. Amounts are presented in Australian Dollars.

d) Comparative figures
Where required, comparative figures have been adjusted to conform with
changes in presentation for the current financial year.

When the Shire applies an accounting policy retrospectively, makes a
retrospective restatement or reclassifies items in its financial statements that
has a material effect on the statement of financial position, an additional
(third) Statement of Financial Position as at the beginning of the preceding
period in addition to the minimum comparative financial report is presented.

e) Budget comparative figures

Unless otherwise stated, the budget comparative figures shown in this annual
financial report relate to the original budget estimate for the relevant item of
disclosure.

f) Superannuation

The Shire contributes to a number of Superannuation Funds on behalf of
employees. All funds to which the Shire contributes are defined contribution
plans.

a) Fair value of assets and liabilities

Fair value is the price that the Shire would receive to sell the asset or would
have to pay to transfer a liability, in an orderly (i.e. unforced) transaction
between independent, knowledgeable and willing market participants at the
measurement date.

As fair value is a market-based measure, the closest equivalent observable
market pricing information is used to determine fair value. Adjustments to
market values may be made having regard to the characteristics of the
specific asset or liability. The fair values of assets that are not traded in an
active market are determined using one or more valuation techniques. These
valuation techniques maximise, to the extent possible, the use of observable
market data.

To the extent possible, market information is extracted from either the

principal market for the asset or liability (i.e. the market with the greatest
volume and level of activity for the asset or liability) or, in the absence of such a
market, the most advantageous market available to the entity at the end of the
reporting period (i.e. the market that maximises the receipts from the sale of the
asset after taking into account transaction costs and transport costs).

For non-financial assets, the fair value measurement also takes into account
a market participant’s ability to use the asset in its highest and best use or
to sell it to another market participant that would use the asset in its highest
and best use.

h) Interest revenue

Interest revenue is calculated by applying the effective interest rate to the
gross carrying amount of a financial asset measured at amortised cost
except for financial assets that subsequently become credit-impaired. For
credit-impaired financial assets the effective interest rate is applied to the
net carrying amount of the financial asset (after deduction of the loss
allowance).

i) Fair value hierarchy

AASB 13 requires the disclosure of fair value information by level of the fair value
hierarchy, which categorises fair value measurement into one of three possible
levels based on the lowest level that an input that is significant to the
measurement can be categorised into as follows:

Level 1
Measurements based on quoted prices (unadjusted) in active markets for
identical assets or liabilities that the entity can access at the measurement date.

Level 2
Measurements based on inputs other than quoted prices included in Level 1 that
are observable for the asset or liability, either directly or indirectly.

Level 3
Measurements based on unobservable inputs for the asset or liability.

The fair values of assets and liabilities that are not traded in an active market are
determined using one or more valuation techniques. These valuation techniques
maximise, to the extent possible, the use of observable market data. If all
significant inputs required to measure fair value are observable, the asset or
liability is included in Level 2. If one or more significant inputs are not based on
observable market data, the asset or liability is included in Level 3.

Valuation techniques

The Shire selects a valuation technique that is appropriate in the circumstances
and for which sufficient data is available to measure fair value. The availability of
sufficient and relevant data primarily depends on the specific characteristics of
the asset or liability being measured. The valuation techniques selected by the
Shire are consistent with one or more of the following valuation approaches:

Market approach
Valuation techniques that use prices and other relevant information generated by
market transactions for identical or similar assets or liabilities.

Income approach
Valuation techniques that convert estimated future cash flows or income and
expenses into a single discounted present value.

Cost approach
Valuation techniques that reflect the current replacement cost of the service
capacity of an asset.

Each valuation technique requires inputs that reflect the assumptions that

buyers and sellers would use when pricing the asset or liability, including
assumptions about risks. When selecting a valuation technique, the Shire gives
priority to those techniques that maximise the use of observable inputs and
minimise the use of unobservable inputs. Inputs that are developed using market
data (such as publicly available information on actual transactions) and reflect
the assumptions that buyers and sellers would generally use when pricing the
asset or liability are considered observable, whereas inputs for which market
data is not available and therefore are developed using the best information
available about such assumptions are considered unobservable.

i) Impairment of assets

In accordance with Australian Accounting Standards the Shire's assets, other
than inventories, are assessed at each reporting date to determine whether
there is any indication they may be impaired.

Where such an indication exists, an impairment test is carried out on the asset
by comparing the recoverable amount of the asset, being the higher of the
asset's fair value less costs to sell and value in use, to the asset's carrying
amount.

Any excess of the asset's carrying amount over its recoverable amount is
recognised immediately in profit or loss, unless the asset is carried at a revalued
amount in accordance with another Standard (e.qg. AASB 116) whereby any
impairment loss of a revalued asset is treated as a revaluation decrease in
accordance with that other Standard.
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SHIRE OF BROOKTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2023

25. DETERMINATION OF SURPLUS OR DEFICIT

2022/23
2022/23 Budget 2022/23 2021/22
(30 June 2023 (30 June 2023 (1 July 2022 (30 June 2022
Carried Carried Brought Carried
Note Forward) Forward) Forward) Forward
$ $ $ $
(a) Non-cash amounts excluded from operating activities
The following non-cash revenue or expenditure has been excluded
from amounts attributable to operating activities within the Statement of
Financial Activity in accordance with Financial Management Regulation 32.
Adjustments to operating activities
Less: Profit (Loss) on asset disposals LHFR (1,046) (6,977) (15,972) (15,972)
Less: Profit on asset disposals (8,734) 0 0 0
Less: Fair value adjustments to financial assets at fair value through profit or
loss (2,764) 0 (3,353) (3,353)
Add: Loss on disposal of assets 0 36,710 105,315 105,315
Add: Depreciation 9(a) 2,221,914 2,890,397 2,916,899 2,916,899
Non-cash movements in non-current assets and liabilities:
Financial assets at amortised cost (5,000) 0 0 0
Movement in Inventories LHFR 0 0 (5,931) (5,931)
Pensioner deferred rates 471 0 (6,135) (6,135)
Employee benefit provisions (55,279) 0 (9,696) (9,696)
Movement in Receivable - employee related provision non-current 46,576 0 0 0
Movement in non-current long service leave oncost provision (8,920) 0 0 0
Non-cash amounts excluded from operating activities 2,187,218 2,920,130 2,981,127 2,981,127

(b) Surplus or deficit after imposition of general rates

The following current assets and liabilities have been excluded

from the net current assets used in the Statement of Financial Activity
in accordance with Financial Management Regulation 32 to

agree to the surplus/(deficit) after imposition of general rates.

Adjustments to net current assets
Less: Reserve accounts 27

Less: Financial assets at amortised cost - self supporting loans 4(a)
Less: Current assets not expected to be received at end of year

- Land held for resale 6
Add: Current liabilities not expected to be cleared at end of year

- Current portion of borrowings 13

- Current portion of lease liabilities 10(b)

Total adjustments to net current assets

Net current assets used in the Statement of Financial Activity
Total current assets

Less: Total current liabilities

Less: Total adjustments to net current assets

Surplus or deficit after imposition of general rates

(12,754,602)

(11,427,603)

(12,518,616)

(12,518,616)

(27,988) (26,140) (26,140) (26,140)
0 0 (59,453) (59,453)

151,836 575,195 142,462 142,462
1,515 0 1,467 1,467
(12,629,239)  (10,878,548)  (12,460,280)  (12,460,280)
15,566,638 12,142,963 14,269,260 14,269,260
(1,333,194) (1,264,415) (935,553) (935,553)
(12,629,239)  (10,878,548)  (12,460,280)  (12,460,280)
1,604,205 0 873,427 873,427
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28.

SHIRE OF BROOKTON
NOTES TO AND FORMING PART OF THE FINANCIAL REPORT
FOR THE YEAR ENDED 30 JUNE 2023

TRUST FUNDS

Funds held at balance date which are required to be held in trust and which are not included in the
financial statements are as follows:

1 July 2022 Amounts Received Amounts Paid 30 June 2023

$ $ $ $
Public Open Space Contributions 13,820 0 0 13,820
13,820 0 0 13,820
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INDEPENDENT AUDITOR’S REPORT
2023
Shire of Brookton

To the Council of the Shire of Brookton

Opinion
| have audited the financial report of the Shire of Brookton (Shire) which comprises:

o the Statement of Financial Position as at 30 June 2023, and the Statement of
Comprehensive Income, Statement of Changes in Equity, Statement of Cash Flows and
Statement of Financial Activity for the year then ended

o Notes comprising a summary of significant accounting policies and other explanatory
information.

In my opinion, the financial report is:

o based on proper accounts and records

o presents fairly, in all material respects, the results of the operations of the Shire for the year
ended 30 June 2023 and its financial position at the end of that period

o in accordance with the Local Government Act 1995 (the Act) and, to the extent that they
are not inconsistent with the Act, the Australian Accounting Standards.

Basis for opinion

| conducted my audit in accordance with Australian Auditing Standards. My responsibilities under
those standards are further described in the Auditor's responsibilities for the audit of the financial
report section below.

| believe that the audit evidence | have obtained is sufficient and appropriate to provide a basis
for my opinion.

Other information

The Chief Executive Officer (CEQ) is responsible for the preparation and the Council for
overseeing the other information. The other information is the information in the entity's annual
report for the year ended 30 June 2023, but not the financial report and my auditor’s report.

My opinion on the financial report does not cover the other information and accordingly, | do not
express any form of assurance conclusion thereon.

In connection with my audit of the financial report, my responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial report, or my knowledge obtained in the audit or otherwise appears to be
materially misstated.

If, based on the work | have performed, | conclude that there is a material misstatement of this
other information, | am required to report that fact. | did not receive the other information prior to
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the date of this auditor's report. When | do receive it, | will read it and if | conclude that there is a
material misstatement in this information, | am required to communicate the matter to the CEO
and Council and request them to correct the misstated information. If the misstated information is
not corrected, | may need to retract this auditor's report and re-issue an amended report.

Responsibilities of the Chief Executive Officer and Council for the financial report
The Chief Executive Officer (CEO) of the Shire is responsible for:

¢ keeping proper accounts and records

¢ preparation and fair presentation of the financial report in accordance with the requirements
of the Act and, to the extent that they are not inconsistent with the Act, the Australian
Accounting Standards

e managing internal control as required by the CEO to ensure the financial report is free from
material misstatement, whether due to fraud or error.

In preparing the financial report, the CEO is responsible for:
s assessing the Shire's ability to continue as a going concern
¢ disclosing, as applicable, matters related to going concern

¢ using the going concern basis of accounting unless the State Government has made
decisions affecting the continued existence of the Shire.

The Council is responsible for overseeing the Shire’s financial reporting process.

Auditor’s responsibilities for the audit of the financial report

As required by the Auditor General Act 2006, my responsibility is to express an opinion on the
financial report. The objectives of my audit are to obtain reasonable assurance about whether the
financial report as a whole is free from material misstatement, whether due to fraud or error, and
to issue an auditor's report that includes my opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with Australian Auditing
Standards will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of the financial report. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations or the override of internal control.

A further description of my responsibilities for the audit of the financial report is located on the
Auditing and Assurance Standards Board website. This description forms part of my auditor's
report and can be found at https://www.auasb.gov.au/auditors responsibilities/ar4.pdf.

My independence and quality management relating to the report on the financial
report

I have complied with the independence requirements of the Audifor General Act 2006 and the
relevant ethical requirements relating to assurance engagements. In accordance with ASQM 1
Quality Management for Firms that Perform Audits or Reviews of Financial Reports and Other
Financial Information, or Other Assurance or Related Services Engagements, the Office of the
Auditor General maintains a comprehensive system of quality management including
documented policies and procedures regarding compliance with ethical requirements,
professional standards and applicable legal and regulatory requirements.
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Matters relating to the electronic publication of the audited financial report

This auditor’s report relates to the financial report of the Shire of Brookton for the year ended 30
June 2023 included in the annual report on the Shire’s website. The Shire’s management is
responsible for the integrity of the Shire’s website. This audit does not provide assurance on the
integrity of the Shire’s website. The auditor’s report refers only to the financial report. It does not
provide an opinion on any other information which may have been hyperlinked to/from the annual
report. If users of the financial report are concerned with the inherent risks arising from
publication on a website, they are advised to contact the Shire to confirm the information
contained in the website version.

R

Jordan Langford-Smith

Senior Director Financial Audit

Delegate of the Auditor General for Western Australia
Perth, Western Australia

20 December 2023
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